DIRECT CLIENT DISCLOSURE DOCUMENT
Indirect Clearing - Erste Group Bank AG
Introduction

Throughout this document references to "we", "@amtl "us" are references to the clearing broker's
client which provides indirect clearing servicelse(Direct Client). References to "you" and "your"
are references to the client of the Direct Cli¢iné (ndirect Client).

What isthe purpose of thisdocument?

To enable us to comply with our obligations as ae&li Client under the Indirect Clearing RTS
which require that, where we are providing indirelgaring services to you that involve us clearing
derivatives through a clearing broker on an EUre¢igbunterparty@CP), we must:

. offer you a choice of a basic omnibus indirectdliaccount and a gross omnibus indirect
client account (as discussed untlne types of accounts availabl@'Part One B below);

. disclose to you the details of the different levaflsegregation;

. publicly disclose the general terms and conditionder which we provide services to you
(which information we will provide to you in a septe document); and

. describe the risk associated with each type ofwatco

In respect of the treatment of margin and collatetaCCP level you should refer to the CCP
disclosures that the CCPs are required to prepare.

Organisation of this document

This document is set out as follows:
. Part One A provides some background to indirectrolg.

. Part One B gives information about the differenisesveen the basic omnibus indirect client
account and the gross omnibus indirect client aaoexplains how this impacts on the
clearing of your derivatives and sets out soménefather factors that might affect the level of
protection you receive in respect of assets pravidaus as margin.

. Part One C sets out some of the main insolvencgiderations.

. Part One D sets out a general overview of the temasconditions under which we provide
services to you.

. Part Two provides an overview of the different levef segregation that the clearing brokers
offer, together with an explanation of the main licgtions of each.

What areyou required to do?
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You must review the information provided in thiscdment and the relevant clearing member
disclosures and confirm to us in writing which asebtype you would like us to maintain with respect
to each clearing broker through which we cleandgives for you from time to time. We will explain
how we would like you to make this confirmation aog when. If you do not confirm within the
requested timeframe, we will record the positiond assets relating to you in an account that has th
level of Indirect Clearing RTS-compliant segregatwhich is the closest to your pre-Indirect Clegrin
RTS account structure, provided that:

. we have used reasonable and multiple endeavowtstam your written choice of segregation
and have evidence of our efforts;

. in our communication with you, we have informed ytbat your failure to elect a level of
segregation in accordance with the Indirect ClepRim'S will result in us allocating you to an
account having the level of Indirect Clearing RT@®napliant segregation which is the closest
to your pre-Indirect Clearing RTS account strucilerg. an omnibus segregation, net or gross
as the case may be); and

. we have explained to you that election by us da#spreclude you to elect a different (e.g.
higher) level of segregation at any time by comroating it in writing to us.

I mportant

Whilst this document will be helpful to you when kivag this decision, this document does not
constitute legal or any other form of advice andtmot be relied on as such. This document provides
a high level analysis of several complex and/or aesas of law, whose effect will vary depending on
the specific facts of any particular case, some/tuth have not been tested in the courts. It dags n
provide all the information you may need to makerydecision on which account type or level of
segregation is suitable for you. It is your resjilmility to review and conduct your own due diligenc
on the relevant rules, legal documentation andahgr information provided to you on each of our
account offerings and those of the various cleatingkers and CCPs through which we clear
derivatives for you. You may wish to appoint yowroprofessional advisors to assist you with this.

We shall not in any circumstances be liable for lmsges or damages that may be suffered as a result
of using this document. No responsibility or lidgtyilis accepted for any differences of interprefati

of legislative provisions and related guidance dmctv it is based. This paragraph does not extend to
an exclusion of liability for, or remedy in respedt liabilities for: (a) damages to persov&(letzung

von Leben, Korper und Gesundheitb) any losses, liability, claims, damages opaenses caused
intentionally {/orsat2 by us or any person acting on our behalf.

Please note that this disclosure has been premsrdtie basis of Austrian law save as otherwise
stated. However, issues under other laws may lkgaet to your due diligence. For example, the law
governing the CCP rules or related agreementsjatwegoverning our insolvency; the law of the
jurisdiction of the CCP, the law of the jurisdictiof incorporation of the clearing broker; and ke

of the location of any assets.
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Part One A: A brief background toindirect clearing

The market distinguishes two main types of clearmaglels: the "agency" model and the "principal-
to-principal" model. Most of the CCPs which our arieg brokers use adopt the "principal-to-
principal” model, and this document assumes atistrations are cleared according to this model.

The" principal-to-principal” clearing model

When clearing transactions for you through a chepihroker, we usually enter into two separate
transactions. Additionally, our clearing brokerIveihter into a third transaction directly with t8€P.

CCP

Our clearing broker will enter into a principal-to-principal transaction with the
CCP, which is governed by the rules of such CCP (the CCP Transaction).

Clearing Broker

We will enter into a principal-to-principal transaction with our clearing broker,
which is governed by the terms of the client clearing agreement between the
clearing broker and us (the Client Transaction).

Client

(We)
A

Additionally, we will enter into a principal-to-principal transaction with you,
<« which is governed by the terms of the indirect client clearing agreement
between you and us (the Indirect Client Transaction).

Indirect Client

(You)

The terms of each Client Transaction shall be edent to those of the related CCP Transaction,
except that (i) each Client Transaction will be gmed by a client clearing agreement between our
clearing broker and us and (ii) our clearing brokell take the opposite position in the CCP
Transaction to the position it has under the rdla@&ent Transaction. Similarly, the terms of each
Indirect Client Transaction are equivalent to tho$dhe related Client Transaction, except that (i)
each Indirect Client Transaction will be governgdam indirect client clearing agreement between
you and us, and (ii) we will take the opposite posiin the Client Transaction to the position vavé
under the related Indirect Client Transaction.

Under the terms of the client clearing agreementvéen our clearing broker and us, a Client
Transaction will arise without the need for anythigr action by either our clearing broker or us, as
soon as the CCP Transaction arises between ouingdaroker and the CCP. Similarly, under the
terms of the indirect client clearing agreementMeet you and us, an Indirect Client Transactioth wil
arise without the need for any further action e you or us, as soon as the Client Transaction
arises between our clearing broker and us. Ondhraé of those transactions referred to above have
been entered into, your transaction is consideydxkt'cleared".
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As the principal to the CCP, our clearing brokereiguired to provide assets to the CCP as margin fo
the CCP Transactions that relate to you and torerike CCP has as much margin as it requires at any
time. We will therefore ask you for margin and, whegou provide it in a form which we cannot
transfer to the clearing broker, we may transfornifiyou have provided us with assets as margin,
you may face what we call "transit risk” - thisthe risk that, if we were to default prior to prawig

such assets to the clearing broker, or our cledninger were to default prior to providing suchedss

to the CCP, the assets that should have been eztard/our account at the CCP will not have been
and the processes described below uritinat happens if we are declared to be in defayltab
clearing broker?'will not be available with respect to such assets.

However, in many cases you may not actually famesit risk because our clearing brokers often call
margin from us early in the morning to pass it oriltte CCP so we will often use our own funds to
satisfy the margin call and then seek to recoveh samount from you. In these cases where the
margin has been funded by us and has already lz=seg on to the CCP before we call it from you, it
is rather that we are exposed to you for the imtgueriod. The arrangements between you and us
relating to how the margin calls will be fundedMaé set out in the indirect client clearing agreem
between you and us.

Where we facilitate indirect clearing services #ory of your clients that have opted for a Basic
Omnibus Indirect Client Account or provide diretd¢aring service to you, we may enter into Client
Transactions with an affiliate clearing broker wisca member of the relevant CCP in a long chain
arrangement under the Indirect Clearing RTS.¢mg Chain Arrangment). Under a Long Chain
Arrangement, both the affiliate clearing broker avel would be subject to the relevant requirements
for clearing brokers in the Indirect Clearing RTidie requirements for clearing brokers are outside
the scope of this document and are set out in tearidg Member Disclosure Document. We will
provide you with such document separately.

Please see Part One B for an explanation of hanighielevant to the choice of account types.
What if you want to transfer your Indirect Client Transactionsto another Direct Client?

There may be circumstances where you wish to teansbme or all of your Indirect Client
Transactions to another Direct Client or anotheaighg broker on a business as usual basis (itkein
absence of us having been declared in default digaing broker). We are not obliged to facilitate
this under the Indirect Clearing RTS but we mayliléng to do so subject to our ability to transfer
the Client Transactions to which they relate and thargin provided to the clearing broker in
connection with them (which will depend on the velet arrangements with the clearing broker and
the CCP) and any conditions set out in our indigtient clearing agreement. You will also need to
find a Direct Client or clearing broker that is livify to accept such Indirect Client Transactiond/an
or the related Client Transactions and assets.

It may be easier to transfer Indirect Client Tramissms and Client Transactions that are recordea in
Gross Omnibus Indirect Client Account than thoseoréed in a Basic Omnibus Indirect Client
Account, (both types of account being describexhame detail in Part One B) for the same reasons as
set out below undéwill the Client Transactions and assets relating/bu be automatically ported to

a back-up clearing broker or back-up Direct Clieht?

What happensif we are declared to bein default by a clearing broker?

If we are declared to be in default by a clearingkbr, there are two possibilities with respecthe
Client Transactions and assets related to you:
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. with respect to Gross Omnibus Indirect Client Aausy the clearing broker will, at your
request, try to transfempgrt) to another clearing broker (@ack-up clearing broker) or
another Direct Client (hack-up Direct Client and together with the back-up clearing broker
aback-up entity), such Client Transactions and assets; or

. if porting cannot be achieved with respect to Gi@ssibus Indirect Client Accounts and in
any default with respect to Basic Omnibus Indit€lient Accounts, the clearing broker will
terminate the Client Transactions that relate ta yeee"What happens if porting is not
achieved'below).

The porting process will differ depending on theacing broker but it is likely to involve a closato
(with us) and a re-establishment (with the bacleafty) of the Client Transactions, or a transfer o
the open Client Transactions and related assats fi©to the back-up entity. In some cases clearing
brokers will support this structure legally by r@mg us to grant a security interest to you ov@ne

or all of our related rights against the clearingker but in other cases where clearing brokerselgn

on the Indirect Clearing RTS and local legislatitiris may not be necessary.

Will the Client Transactions and assets relating to you be automatically ported to a back-up
entity?

No, there will be a number of conditions which mbstsatisfied before the Client Transactions and
assets that relate to you can be ported to a badatity. These conditions will be set by the dlegr
broker and will include obtaining your consentalhcases you will need to have a back-up entiayg th
has agreed to accept the Client Transactions. Yauwish to appoint a back-up entity upfront as part
of your clearing arrangements but the back-upyergitinlikely to be able to confirm that it is vuig

to accept the Client Transactions until the defaatiurs. The back-up entity may also have condition
that they require you to meet. You may also be #&dlagree with the clearing broker that it may
choose a back-up entity on your behalf. If you haweappointed a back-up entity prior to our defaul
or agreed with the clearing broker that it may appone on your behalf, then this may mean that
porting is less likely to occur.

If porting is achieved, your Indirect Client Trang8ans with us shall terminate. We would expectryou
back-up entity to put in place new indirect cligr@nsactions/ client transactions between itsetf an
you.

The type of account and level of segregation yooosh will have an impact on the ability to port
Client Transactions and assets to a back-up amity our default.

If you choose a Basic Omnibus Indirect Client Aatio(described in more detail in Part One B), no
contractual arrangements are required to be pyildoe for porting and, therefore, porting will
ordinarily not be available.

If you choose a Gross Omnibus Indirect Client Actqlescribed in more detail in Part One B), you
can appoint a back-up entity with respect to jumiryClient Transactions (i.e. independently of our
other clients in the same Gross Omnibus Indire@nCAccount).

What happensif porting isnot achieved?

Each clearing broker is permitted to specify a quemf time after which, if it has not been able to
achieve porting, it will be permitted to activelyarmage its risks in relation to the Client Trangati
This period of time will vary across clearing brokelf you want to port your Client Transactions
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(where possible), you will need to notify the clagrbroker and show that you can satisfy the other
conditions within this period.

Otherwise, the clearing broker will terminate thdée@ Transactions and perform a close-out
calculation in respect of them in accordance with d¢lient clearing agreement. If there is an amount
owed by the clearing broker in respect of the GliBransactions, the clearing broker will attempt to
pay such amount directly to you if you have choadgross Omnibus Indirect Client Account (such
direct payment hereinafter referred to as “LeapfPagment”). If the clearing broker does not succeed
in this attempt or if you have chosen a Basic Omsilmdirect Client Account, the clearing brokerlwil
be required to pay it to us (or our insolvency adstrator) for the account of our clients (hereieaf
referred to as the “Return Requirement”).

If the clearing broker terminates the Client Traniggs, then the Indirect Client Transactions befwe
you and us are also likely to terminate. The teatiom calculations in respect of those Indireceti
Transactions will likely mirror those performed ltge clearing broker in respect of the Client
Transactions. If you are due a payment from us @salt of the close-out calculations in respect of
our Indirect Client Transactions, the amount dwenfrus to you will be reduced by any amount that
you receive (or are deemed to receive) directlynftbe clearing broker.

Please see Part One C for a consideration of tie imsolvency considerations.
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Part One B: Your choice of account type and the factorsto consider

The types of accounts available

Reference to accounts means the accounts in thieskmal records of each clearing broker. The
clearing broker uses these accounts to record liratdransactions that we enter into in connection
with the clearing of your related Indirect Clientafisactions and the assets that we provide to the
clearing broker in respect of such Client Transmdi

There are two basic types of indirect client actsuavailable — Basic Omnibus Indirect Client
Accounts and Gross Omnibus Indirect Client AccouStame of the CCPs then offer different levels
of segregation within some of those account tygesdescribed in Part Two of this document.

As noted, we refer you to the CCP disclosures wthehCCPs are required to prepare and which set
out the treatment of margin and collateral at CE&®Il We have also included below a general
overview of the most common segregation approatzies by CCPs, but note that for any particular
CCP, there is no substitute for that CCP's ownlalsce.

Basic Omnibus Indirect Client Account

Under this account type, at the level of the ctearoker, the Client Transactions (including the
corresponding assets in the clearing broker's atspuelating to you are construed to be segregated
from:

. any transactions the clearing broker has clearedt$oown account (the clearing broker's
House Transactions) and any of their assets;

. any Client Transactions (including correspondinge&s in the clearing broker's accounts)
relating to us or the account of one of the clepkiroker's other Direct Clients (regardless of
whether they/we have opted for an individual cli@n¢tount or omnibus client account);

. any Client Transactions (including correspondingess in the clearing broker's accounts)
relating to any clients of the clearing broker'seastclients that have also opted for a Basic
Omnibus Indirect Client Account and which are releor in a different Basic Omnibus
Indirect Client Account; and

. any Client Transactions (including correspondingess in the clearing broker's accounts)
relating to any of our clients or any clients of ttlearing broker's other clients that have opted
for a Gross Omnibus Indirect Client Account.

However, the Client Transactions (including cormgping assets in the clearing broker's accounts)
that relate to you will be commingled with the @lidransactions (including corresponding assets in
the clearing broker's accounts) relating to anywf other clients that have also opted for a Basic
Omnibus Indirect Client Account and which are releat in the same Basic Omnibus Indirect Client
Account.
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Clearing broker
books andrecords

v

v

House
Account

Omnibus
Client Account

records Client Transactions

Individual Client
Accounts

record Client Transactions

Basic Omnibus
Indirect Client
Account

records Client Transactions

Gross Omnibus
Indirect Client
Account

records Client Transactions

records only the clearing
broker's House Transactiong
and assets

and assets relating to any and assets relating to only
number of the clearing one of the clearing broker’'s
broker’s clients clients

and assets relating to you an
all our other clients that have|
opted for a Basic Omnibus
Indirect Client Account

and assets relating to all our|
clients that have opted for a
Gross Omnibus Indirect
Client Account

Can Client Transactions and related collateral é&tted| No
with the clearing broker's House Transactions jand
assets?

Can Client Transactions and related assets badneitle | No
those relating to us or the clearing broker's ofieect
Clients?

Can Client Transactions and related collateral étted| Yes (provided our other clients' Client
with those relating to our clients? Transactions and assets are recorded in the
same Basic Omnibus Indirect Clignt

Account)

Can Client Transactions and related collateral é&tted| No
with those relating to the clearing broker's otimelirect
Clients?

The clearing broker will agree not to net the Qlidmansactions relating to you with its House
Transactions or any Client Transactions not reabriethe same Basic Omnibus Indirect Client
Account, nor use the assets relating to such Clieartsactions with respect to any House Transaction
or Client Transaction recorded in any other account

However, both we and the clearing broker may net@lient Transactions that are recorded in the
same Basic Omnibus Indirect Client Account. Theessprovided in relation to the Client Transaction
credited to that Basic Omnibus Indirect Client Ageb can be used in relation to any Client
Transaction credited to that Basic Omnibus Indi@ent Account.

Please see Part Two for an overview of the riskselation to a Basic Omnibus Indirect Client
Account and for details of the different levelssefyregation that may be available at different CCPs

Gross Omnibus Indirect Client Account
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Under this account type, at the level of the cteafroker, the Client Transactions (including the
corresponding assets in the clearing broker's atspuelating to you are construed to be segregated

from:

any House Transactions and any of their assets;

any Client Transactions (including correspondingess in the clearing broker's accounts)
relating to us or the account of one of the clepkiroker's other Direct Clients (regardless of
whether they/we have opted for an individual cli@otount or omnibus client account);

any Client Transactions (including correspondingeés in the clearing broker's accounts)
relating to any of our clients or clients of theaning broker's other clients that have opted for
a Basic Omnibus Indirect Client Account; and

any Client Transactions (including correspondingess in the clearing broker's accounts)
relating to any clients of the clearing broker'bestclients that have also opted for a Gross
Omnibus Indirect Client Account and which are relealr in a different Gross Omnibus
Indirect Client Account.

However, the Client Transactions (including cormgling assets in the clearing broker's accounts)
that relate to you will be commingled with the @lidransactions (including corresponding assets in
the clearing broker's accounts) relating to anywf other clients that have also opted for a Gross
Omnibus Indirect Client Account and which are relear in the same Gross Omnibus Indirect Client

Account.

Clearing broker
books andrecords

v

v

House
Account

records only the clearing
broker's House Transactiong
and assets

Omnibus
Client Account

records Client Transactions
and assets relating to any
number of the clearing
broker’s clients

Individual Client
Accounts

record Client Transactions

and assets relating to only

one of the clearing broker’s
clients

Basic Omnibus
Indirect Client
Account

records Client Transactions
and assets relating to all our
clients that have opted for a
Basic Omnibus Indirect
Client Account

Gross Omnibus
Indirect Client
Account

records Client Transactions
and assets relating to you an
all our other clients that have|
opted for a Gross Omnibus
Indirect Client Account

Can Client Transactions and related collateral étted| No
with the clearing broker's House Transactions jand

assets?

Can Client Transactions and related assets badnsitie | No

those relating to us or the clearing broker's oiegect

Clients?

Can Client Transactions and related collateral éted

will

The Client Transactions relating to vy
not be netted with the Clier

—
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with those relating to our clients? Transactiongtieg to any of our othe
clients.

=

However, the collateral relating to you
may be used to cover Client Transactions
of our other clients to the extent it |is
recorded in the same Gross Omnibus
Indirect Client Account.

Can Client Transactions and related collateral é&tted| No
with those relating the clearing broker's otherireet
Clients?

The clearing broker will agree not to net Clientafisactions relating to you with its House
Transactions, the Client Transactions relatingdouthe clearing broker's other Direct Clientg th
Client Transactions of the clearing broker's otb@ect Clients' clients or any Client Transactions
relating to our other clients (regardless of whettihey are recorded in the same Gross Omnibus
Indirect Client Account).

The clearing broker will also agree not to useassets relating to Client Transactions relatingoio
with respect to any House Transaction or Clienn$a&tion recorded in any other account. However,
both we and the clearing broker may use the aggetdded in relation to the Client Transactions
relating to you in relation to any Client Transantirelating to our other clients that have alseedpt
for a Gross Omnibus Indirect Client Account whick aredited to the same Gross Omnibus Indirect
Client Account.

Please see Part Two for an overview of the riskselation to a Gross Omnibus Indirect Client
Account and for details of the different levelssefyregation that may be available at differentroiga
brokers.

Affiliates

Except for Long Chain Arrangements, we treat odiliaes in the same way as clients when
complying with the Indirect Clearing RTS. This medhat affiliates also have a choice between types
of account. An affiliate may be part of the sameocanit as other clients.

Other factorsthat may impact on the level of protection you receivein respect of assetsthat you
provideto usasmargin for Indirect Client Transactions

There are a number of factors that, together, oer the level of protection you will receive in
respect of assets that you provide to us as mésgindirect Client Transactions:

. whether you choose a Basic Omnibus Indirect Clstount or a Gross Omnibus Indirect
Client Account (as discussed und&hé types of accounts availabkbove);

. in each case, whether such assets are transferreaybof title transfer or security interest;
. whether we call any excess margin from you or yayigxcess margin to us;
. whether you will get back the same type of assgbagprovided as margin; and
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. the bankruptcy, resolution and other laws that gotiee clearing broker, us and the CCP.

The rest of Part One B sets out further detailsefarh of these variables and their implicationseand
Austrian Law.

Will you provide cash or non-cash assetsasmargin for the Client Transactions?

As noted undefThe "principal-to-principal” clearing modelth Part One A, as a Direct Client of the
clearing broker, we are required to transfer asgetthe clearing broker in respect of the Client
Transactions related to your Indirect Client Tratisas. Clearing brokers only accept certain typfes
liquid cash and non-cash assets as margin.

As is market practice, we will decide what typesaskets to accept from you as margin for your
Indirect Client Transactions. What we will accepbni you as margin for the Indirect Client
Transactions based upon the client agreement betweevill not necessarily be the same type of
assets that the clearing brokers will accept frenfion the Client Transactions, in which case wg ma
provide you with a collateral transformation seeyiander which we transform the assets you provide
to those which we can pass onto the clearing broker

Do you provide assetsto uson atitletransfer or a security interest basis?

As is market practice, we will decide the basisurich we are willing to accept assets from you.sThi
will be set out in the indirect client clearing agment between you and us.

Title Transfer

Where the indirect client clearing agreement presitbr the transfer of assets by way of title tians
when you transfer assefBr@nsferred Assets) to us,we become théull ownerof such assets and you
lose all rights in such assets. We will record ur books and records that we have received such
Transferred Assets from you with respect to thdiegiple Indirect Client Transaction. We will be
obliged to deliver to you equivalent assets to sticinsferred AssetfE@uivalent Assets) in the
circumstances set out in the indirect client clegagreement.

We may either transfer such Transferred Assetsodhé clearing broker with respect to the Client
Transaction related to the Indirect Client Transactor we may transfer other assets to the clgarin
broker with respect to such Client Transaction.

You bear our credit risk with respect to our oltiga to deliver Equivalent Assets to you. This mgean
that if we were to fail, unless we are declaretd¢dn default by the clearing broker, who wouldrthe
be obliged to follow the requirements under tharbat Clearing RTS with respect to a direct client
default, you will have no right of recourse to thearing broker or to any assets that we transféneg
clearing broker and you will instead have a clamaiast our estate for a return of the assets along
with all our other general creditors. Even if we declared to be in default by the clearing broltes,
extent of your rights in relation to the clearingpler, if any, will depend on the particular cleayi
broker.

Security Interest

Where the indirect client clearing agreement presidor the transfer of assets by way of security
interest, when you transfer assets to us, rgiain full ownership of such assets. Such assets are
transferred to us on the basis that the assekdeslilng to you, but you have granted us a security
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interest with respect to such assets (which would tlhe case under a Austrian law pledge
(Pfandrechy).

We may enforce that security interest if you ddfaulyour obligations to us. Absent the exercise of

any right of use by us (see below), only at thapof such enforcement would title in such assets o

their liquidation value transfer to us. We will cgd in our books and records that we have received
such assets from you with respect to the applicidlieect Client Transaction.

Prior to any such default, and if permitted by thlevant indirect client clearing agreement anttier
security interest, you may also give us a rightige such assets. Until such time as we exercige suc
right of use, the assets continue to belong to @mce we exercise the right of use (e.g. by pogtieg
assets to a clearing broker), the assets will ceabelong to you and in effect become our assets,
which point you will bear our credit risk in a slari way to the title transfer arrangements. The
circumstances in which we may exercise such rigltse and the purposes for which we may use any
assets will be set out in the indirect client dieguagreement between us.

How will any excess mar gin we call from you betreated?

Excess margin is any amount of assets we requora frou or you provide to us in respect of an
Indirect Client Transaction that is over and abtwe amount of assets the clearing broker requires
from us in respect of the related Client Transactio

Under the Indirect Clearing RTS, excess margin khba treated in accordance with the terms of the
indirect client clearing agreement between you @ndepending on those terms, you may take credit
risk on us in respect of it.

Will you get back the same type of asset as you originally provided to us as margin for an
Indirect Client Transaction?

In a business as usual situation, whether we wvelivdr the same type of asset to you that you
originally provided to us will be governed by thwdirect client clearing agreement between you and
us.

In the event of our default, if you are due a paytngou may not receive back the same type of asset
that you originally provided to us. This is becatlse clearing broker is likely to have wide distret

to liguidate and value assets and make paymentarious forms, and also because the clearing
broker may not know what form of asset you originptovided to us as margin for the Indirect Client
Transaction and as a result of any asset transtamservices we may provide. This risk is present
regardless of what type of client account you gelec

Please see Part One C for a consideration of tlre imsolvency considerations.
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Part One C: What arethe main insolvency consider ations?

General insolvency risks

If we enter into insolvency proceedings, you may rexeive all of your assets back or retain the
benefit of your positions and there are likely totlme delays and costs (e.g. funding costs aral leg
fees) connected with recovering those assets. Theleg arise in relation to both Basic Omnibus
Indirect Client Accounts and Gross Omnibus Indigleént Accounts because:

. you will not have any rights directly against th€R, except for clearing broker-specific
porting solutions described earlier and the comméetow under Margin rights', you will
not have any rights directly against the clearingkbr; and you will only have contractual
claims against us (i.e. rather than being able¢over particular assets as owner);

. our insolvency proceedings would be commenced upditing by the Austrian Financial
Market Authority Finanzmarktaufsichtfalthough it is likely that other regulatory, reeoy
and resolution measures are taken in respect lbéfase any such insolvency proceedings are
opened). In insolvency proceedings, all powersegpect of our insolvency estate are with the
insolvency administrator, any dispositions over property are void unless consented to by
the insolvency administrator and subject to a éweptions, all legal action must be taken
against or with the consent of the insolvency adstrator (which can be a time consuming
process with uncertain outcome); and

. any stage of a cleared transaction (e.g. IndiréienCTransactions, Client Transactions, CCP
Transactions and porting) may be challenged byntd@lvency administrator provided that the
relevant legal requirements for such challengesatisfied.

Please also note that:

. insolvency law may override the terms of contracagaeements, so you should consider the
applicable legal framework;

. a large part of your protection comes from CCP rayements and the legal regimes
surrounding them. Therefore, you should understhede in order to evaluate the level of
protection that you have on our default. It is imipot that you review the relevant disclosures
by the relevant clearing broker and the CCP inrémspect; and

Insolvency of clearing brokers, CCPsand others

Except as set out in this sectiomsolvency of clearing brokers, CCPs aotthers", this disclosure
deals only with our insolvency. You may also nateige all of your assets back or retain the benefit
of your positions if other parties in the clearstgucture default — e.g. the clearing broker, t@PCa
custodian or a settlement agent.

In relation to a clearing broker or CCP insolvenosgadly speaking, our (and therefore your) rights
will depend on the law of the country in which ttiearing broker or the CCP is incorporated (i.e.
most likely not Austrian law) and the specific madions that the clearing broker or the CCP has put
in place. You should review the relevant discloswarefully in this respect and take legal advice t
fully understand the risks in these scenariosaddition, please note the following:

Copyright © 2017 by FIA, IncThis document has been drafted on the basis dflihd®irect Client Disclosure
Document (December 20:version) with permission of FIA Inc., which has neatiewed or endorsed any modificati
that have been made to that disclosure documemtder to this document. The FIA Direct Client Dasilire
Document (December 2017 version)is based on theaigr2016 version of the ISDA and FIA Clearing Memb
Disclosure Document in which both the InternatioBalaps and Derivatives Association, Inc. and Fiv, have

copyright.
13



14

. we expect that an insolvency administrator willdppointed to manage the clearing broker or
the CCP. Our rights against the clearing brokether CCP will depend on the relevant
insolvency law and/or that insolvency administrator

. it may be difficult or impossible to port Client dsactions and/ or CCP Transactions and
related margin, so it would be reasonable to exjhettthey will be terminated at the level of
the clearing broker and/ or the CCP. The stepsng, level of control and risks relating to
that process will depend on the clearing broker/ amdthe CCP, the applicable rules or
agreements and the relevant insolvency law. Howewes likely that there will be material
delay and uncertainty around when and how muchtsassecash we will receive back from
the clearing broker or the CCP. Subject to thdebuydoints below, it is likely that we will
receive back only a percentage of assets availdefending on the overall assets and
liabilities of the clearing broker or the CCP;

. it is unlikely that you will have a direct claim @gst the clearing broker or the CCP because
of the principal-to-principal model described inrtRane A;

. Indirect Client Transactions shall terminate at t@me time as the matching Client
Transactions unless our clearing agreement withclearing broker provides otherwise.
Following termination it is contemplated that youllvonly receive amounts from us in
relation to Indirect Client Transactions if we reeeequivalent amounts from the clearing
broker or the CCP in relation to relevant Clierisactions;

. if recovery of margin in these scenarios is impatahen you should explore whether any
clearing brokers offer "bankruptcy remote” or "plogé segregation™ structures. It is beyond
the scope of this disclosure to analyse such optimrt your due diligence on them should
include analysis of matters such as whether sgcinierests are created as described in
"Porting" below; whether margin or positions on one accaontd be applied against margin
or positions on another account (notwithstanding ¢lient clearing agreement); the likely
time needed to recover margin; whether the margih be recovered as assets or cash
equivalent; and any likely challenges to the legjidctiveness of the structure (especially as a
result of the clearing broker's insolvency).

Margin rights

Generally speaking, your risk of loss will be highen relation to title transfer margin; and lowdst
you have retained title to the assets (e.g. ifab®ets are held in a custody account opened in your
name over which you have given us a pledge). If gpaavide assets to us by way of pledge or other
security interest, then you should have a legéltrig recover the balance of those assets (aftéinge
your obligations to us, and if applicable, costsenforcement to be paid to the insolvency estate)
ahead of other creditors. There may be variatiodsexceptions as a result of applicable law.

The actual result will be highly fact specific andl depend on, amongst other things, the exachser
of our legal arrangements; how we have operatedusats; and claims that other intermediaries (e.qg.
custodians and settlement systems) have to thesésas

Close-out netting

If we default and the clearing broker cannot pbe Client Transactions and related margin assets
(e.g. because a back-up entity cannot be found)y tie would expect it to terminate and net our
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Client Transactions and apply related assets. Alaimisk occurs between us and you in relation to
the Indirect Client Transactions.

The protection provided by respective segregatimdets in this scenario would depend on the
circumstances of the particular case and the aip#cinsolvency law. There is a risk that netting
across accounts could happen automatically asuét cfsapplicable insolvency law.

Please also note more generally that your freedpuiase out Indirect Client Transactions may be
more limited under the indirect client clearing @gment than in other arrangements that you may be
used to. In particular, the main termination ewamder indirect client clearing agreements is that t
relevant clearing broker declares the direct clienbe in default under the indirect client clegrin
agreement. The intention is to match the treatn@nClient Transactions and Indirect Client
Transactions as much as possible. However, thism@an that — unless the clearing broker declares a
default under the client clearing agreement - yaonot terminate Indirect Client Transactions for
common reasons such as a payment or insolvencyltefaour part.

Porting

As mentioned undéiWhat happens if we are declared to be in defaylalelearing broker?1n Part
One A, Porting results either (i) in a close-oudl @nre-establishment of the open Client Transastion
and/or the related Indirect Client Transaction§ipan transfer of the open Client Transactiond/an
the related Indirected Client Transactions.

Since there is no explicit law in Austria providifay a Porting there is uncertainty if the termioat
and close-out of transactions following the comneenment of insolvency proceedings would be
enforceable. Also, the Porting by transfer can oody achieved if the insolvency administrator
expresses its consent to the transfer. Since [Badia legislative institution required under EMIR
enable a sound and robust financial system théviesoy administrator might be willing, though not
legally required, to support Porting if initiategt the CCP. On the other hand, Porting diminishes th
pool of recovery assets which conflicts with theeiast of all other creditors. Since the main dibjec
of an insolvency administration is to collect amdgerve the pool of recovery assets in the interfest
all creditors, it cannot be ruled out completelgttthe insolvency administrator refuses its congent
respect of Porting.

The willingness of the insolvency administrator @pprove Porting may increase, if the clearing
broker’s porting structure provides for a secunitierest. This can take different forms but gerigral
involves us creating security over our rights agiaihe clearing broker in relation to a Basic Orasib
Indirect Client Account or a Gross Omnibus Indir&€ient Account to secure your claims for the
return of margin assets in your favour or in favotianother person (e.g. an independent trustee) to
hold the security on your behalf. Broadly speakihg, security interest should support the argument
that these assets are not part of our insolventatecsi.e. are not to be shared with our general
creditors).

However, whether and to what extent this will bhiaged will depend on the exact terms of the legal
arrangements and applicable laws (not only Austeda).

L eapfrog Payment

Where Porting cannot be achieved, the clearing ésrakll terminate the Client Transactions and
perform a close-out calculation in respect of thiaraccordance with the CCP calculations. If there i
an amount owed by the clearing broker in respedhefClient Transactions, to the extent that the
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clearing broker knows your identity and how much tbat amount relates to you and, where
applicable, your clients, the clearing broker may puch amount directly to you.

It is more likely that a clearing broker will belalio pay any such amount directly to you with extp
to an Individual Client Account or a Gross Omnilbndirect Client Account (described in more detalil
in Part One B). This is because your identity wyiplically be disclosed to the clearing broker iadé
cases.

There are however, uncertainties under Austrianvdagther the payment obligation of the clearing

broker against us in the state of insolvency wdmdddischarged by such direct payment. Direct
payments to you, therefore, will be subject to addal arrangements which ensure that such direct
payments have a discharging effect on the cledmioger’s obligation towards us.

Where we facilitate indirect client clearing seescto you with regard to a Gross Omnibus Indirect
Client Account, the above would equally apply insiguation where you are in default. Direct
payments by us to your client would also be sulietrrangements which sufficiently ensure that our
obligations to you are discharged by such diregtyents to your client.

Return Requirement

If the clearing broker does not know your identtyd/or does not know how much of the amount
relates to you and, where applicable, your cliethis,clearing broker will pay amounts owed to us (0
our insolvency administrator) for the account of diients.

There are uncertainties if in case of insolven@cpedings against us the insolvency administrator i

allowed to honour such instruction for payment tbe account of our clients. The insolvency

administrator most likely will not forward such pagnts to you in the described manner unless the
clearing broker’s structure provides for sufficiearrangements that allow the separation of those
amounts returned by the clearing broker from trelvency estate with discharging effect on the

relevant Indirect Client Transaction.

Mismatch of CCP/Client Transactions and assets

It could be that our net assets in relation to r€lieransactions do not match our net obligations to
each other in relation to the matching Indirecte@i Transactions. This can slow down or make
porting impossible either operationally or legally.

For example, it may occur at clearing broker lemsl a result of Fellow Client Risk (see the
explanation of this term in Part Two of this docu)en a Gross Omnibus Indirect Client Account,
with the result that there are insufficient assetailable for porting to satisfy our obligationsytau in
relation to the Indirect Client Transactions.

Alternatively, it could be that all of your Indire€lient Transactions with us are netted or set-off
automatically as a result of Austrian insolvenay la

Regulatory measur es pursuant to the Austrian Banking Act (Bankwesengesetz) and the Austrian
Recovery and Resolution Act (Sanierungs- und Abwicklungsgesetz - BaSAG)

The Austrian Banking ActBankwesengesétapplies because we are an Austrian company #fiat f
within its scope. In specific circumstances prinirtsolvency proceedings, measures may be institute
that may have a direct impact on any margin askgiesited with us. This applies in particular where
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the competent authority issues a temporary prabibion the disposition of assets or the making of
any payments, which may cause delays in respgbeakturn of margin assets.

Further, the Austrian Recovery and Resolution ARanjerungs- und Abwicklungsgesetz - BaSAG
may apply to us if we fail or are likely to fail ewen only if we infringe or are likely in the ndature

to infringe the requirements of Regulation (EU) N©5/2013, Directive 2013/36/EU, Title Il of
Directive 2014/65/EU or any of Articles 3 to 7, @317, and 24, 25 and 26 of Regulation (EU) No
600/2014. As a result, additional regulatory praiegs may be instituted and measures, such as a
transfer of assets and liabilities to a third pantya bridge institution, may be taken by the corape
resolution authority in order to avoid our insolegn
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Part Two: Clearing broker indirect client account structures

As noted in Part One B, each clearing broker isiired under the Indirect Clearing RTS to offer at
least the choice of a Basic Omnibus Indirect Clidotount or a Gross Omnibus Indirect Client
Account. This Part Two contains an overview of theels of segregation of each account type,
together with an overview of the main protectiofisrded by and the main legal implications of each.

The descriptions given in this Part Two are vemghhlevel and consider the minimum requirements
for indirect client account types under the Indir€learing RTS and the respective levels of
segregation. However, the particular charactesstit the accounts will affect the exact levels of
protection they offer and the legal implicationsyau must review the information provided by the
clearing brokers to fully understand the riskshad specific account we maintain in relation to ybu
each clearing broker. You may also need to seelegsmnal advice to understand the differences in
detail. However, we hope that the questions ragsetifactors described in both parts of this documen
will help you to know which questions to ask anditmlerstand the impact of the answers you receive.

The descriptions have been prepared on the bastheofninimum requirements in the Indirect
Clearing RTS.

The Annex seeks to compare the main account typeédexels of segregation against the following
risks:

Risks used to compar e each account type and Explanation of risk
level of segregation

Transit Risk Whether you are exposed to us at any point in
the process of providing or receiving margin
in respect of Indirect Client Transactions.

Fellow Client Risk Whether assets provided to tlearing
broker or CCP in respect of Client

Transactions related to you could be used {o
cover losses in Client Transactions relating to
another client.

1v2)

Liguidation Risk Whether, if the Client Transactsoand asset
relating to them were to be ported, there is|a
risk that any non-cash assets would be

liquidated into cash. If this were to happen,
the value given to such assets by the clearjng
broker may differ from what you perceive to
be the full value of the assets.

Haircut Risk Whether the value of the assets that relate
Client Transactions might be reduced or ng
increase by as much as you expect becaus
the clearing broker applied a haircut that di
not properly reflect the value of the asset.

o
®© ~ g
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Risks used to compar e each account type and Explanation of risk
level of segregation

Whether the valueltd faissets that relate td
Client Transactions could be reduced or nd
increase by as much as you expect becaus
the assets posted in relation to other clients
Client Transactions have decreased in valuye.

Valuation Mutualisation Risk

V’_.(-De—n-

=

Whether you areasqul to the insolvency d

Clearing Broker Insolvency Risk
other failure of the clearing broker.

Copyright © 2017 by FIA, IncThis document has been drafted on the basis dflihd®irect Client Disclosure
Document (December 20:version) with permission of FIA Inc., which has neatiewed or endorsed any modificati
that have been made to that disclosure documemtder to this document. The FIA Direct Client Dasilire
Document (December 2017 version)is based on theaigr2016 version of the ISDA and FIA Clearing Memb
Disclosure Document in which both the InternatioBalaps and Derivatives Association, Inc. and Fiv, have

copyright.
19



Typical account characteristics at the clearing broker level

Basic Omnibus I ndirect Client Account

Gross Omnibus I ndirect Client Account

Who will the Client
Transactions recorded
in the account relateto?

Basic Omnibus Indirect Client Accounts record ba#setg
and Client Transactions that relate to you (wheve have
opted for a Basic Omnibus Indirect Client Accouartyd the
assets and Client Transactions that relate to thar @lients
that have also opted for a Basic Omnibus Indirelient
Account.

Gross Omnibus Indirect Client Accounts record badkets an
Client Transactions that relate to you (where yauvehopted for @
Gross Omnibus Indirect Client Account) and the tssard Client
Transactions that relate to our other clients tisate also opte
for a Gross Omnibus Indirect Client Account.

j

Which losses can assets
recorded in the account
be used for?

Assets that are provided to the clearing brokenaigyin for a
Client Transaction recorded in a Basic Omnibus redi
Client Account may be used to cover any losseshat
account, whether such losses relate your Cliemisketions
or Client Transactions relating to one of our otk#ents
within that Basic Omnibus Indirect Client Account.

Assets that are provided to the clearing brokemasgin for a
Client Transaction recorded in a Gross OmnibusréudiClient
tAccount may be used to cover any losses in thatextcwhether

such losses relate your Client Transactions omClieansactions

relating to one of our other clients within thato& Omnibug
Indirect Client Account.

b

Will the clearing broker
know which  Client
Transactions and types
of assetsrelateto you?

The clearing broker may not know which Client Tiact®ons
and assets recorded in a Basic Omnibus Indirectnt
Account relate to you.

Yes, but prior to our default it may not know yoedentity.
i

Will the clearing broker
record the assets
provided by value only
or will it identify the
type of asset provided?

The clearing broker may identify in its records tgpe of
asset provided as margin for the Basic Omnibusreat
Client Account but will not be able to identify vehi type of
assets relate to any client's Client Transactionthimv that
Basic Omnibus Indirect Client Account.

The clearing broker may identify in its records thipe of asse
provided as margin for the Gross Omnibus Indiredient
Account but is unlikely to be able to identify ahniytg other tharn
the value of assets provided in respect of anyuotbent's Client
Transactions within that Gross Omnibus Indirece@iiAccount.

[




Basic Omnibus I ndirect Client Account

Gross Omnibus I ndirect Client Account

Will the Client
Transactions recorded
in the account be

It is likely that the Client Transactions recordéd the
account will be netted. This means that Client $aations|
that relate to you may be netted with Client Tratisas that

Client Transactions relating to you are likely te betted with
other Client Transactions relating you. However,iedl
Transactions relating to you should not be nettéith ilient

netted? relate to our other clients whose Client Transasti@re| Transactions relating to any of our other cliemsorded in thq
recorded in the same Basic Omnibus Indirect Chexaiount. | same Gross Omnibus Indirect Client Account.
Will the margin be | The margin will be calculated on a net basis. The margin will be calculated on a gross basis.

calculated on a gross or
net basis?

Will you have to enter
into any documentation
or oper ational
arrangements  directly
with the  clearing
broker?

Transit Risk

Fellow Client Risk

Liquidation Risk

Hair cut Risk

You may have to enter into legal documentation hictvthe
clearing broker is party. It is unlikely that youllvirave to set
up any operational arrangements with the clearirgkdy
directly.

You may have to enter into legal documentation tactv the
clearing broker is party. It is possible but unlkéhat you will
have to set up some operational arrangements halclearing
broker directly.




Valuation
Mutualisation Risk

Clearing Broker
I nsolvency Risk

How likely it is that
porting will be achieved
if wedefault?




Commission Delegated Regulation (EU) No 2017/24f#plementing Regulation (EU) No 600/2014 with rdga regulatory technical standards on indireeaghg arrangements, and Commission
Delegated Regulation (EU) No 2017/2155 amending @@sion Delegated Regulation (EU) No 149/2013 weétiard to regulatory technical standards on intdelearing arrangements.



