CLEARING MEMBER DISCLOSURE DOCUMENT
Direct and Indirect Clearing — Erste Group Bank AG

Introduction

Throughout this document references to "we", "camtl "us" are references to the clearing broker.
References to "you" and "your" are referenceseccttent.

What is the purpose of this document?

To enable us to comply with our obligations as eachg member unddregulation (EU) No
648/2012 on OTC derivatives, central counterpardied trade repositories (EMIR), which requires
that where we are providing services to you thaplie us clearing derivatives through an EU central
counterparty CCP), we must:

. offer you a choice of an individual client accowntan omnibus client account (as discussed
under"The types of accounts availabl&'Part One B below);

. publicly disclose the levels of protection and sosissociated with different levels of
segregation; and

. describe the main legal implications of differestdls of segregation.

Additionally, to enable us to comply with our oldigppns as a clearing member under the Indirect
Clearing RTS, which require that, where we are iliog services to you that involve us facilitating
the indirect clearing of derivatives through an EOP, we must:

. offer you a choice of a basic omnibus indirectridli@account or a gross omnibus indirect client
account (as discussed und€&he types of accounts availabli@'Part One B below);

. publicly disclose the levels of protection and sosissociated with different levels of
segregation;

. publicly disclose the general terms and conditionder which we provide services to you
which information we will provide to you in a septg document; and

. describe the main legal implications of differestdls of segregation.

We have provided the costs associated with theréffit levels of segregation separately. Details can
be found at: www.erstegroup.com/mifid/

In respect of the treatment of margin and collatetaCCP level you should refer to the CCP
disclosures that the CCPs are required to prepare.

Organisation of this document

This document is set out as follows:
. Part One A provides some background to clearing.

. Part One B gives information about the differengetsveen the individual client account, the
omnibus client account, the basic omnibus indigdent account and the gross omnibus
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indirect client account, explains how this impamtsthe clearing of your derivatives and sets
out some of the other factors that might affectlével of protection you receive in respect of
assets provided to us as margin.

. Part One C sets out some of the main insolvencgiderations.

. Part Two provides an overview of the main variagiam the different levels of segregation
that the CCPs offer, together with an explanatibthe main implications of each, and sets
out links to further information provided by the BE€ For the position relating to any
particular CCP you should refer to the disclosurd any other information prepared by the
CCP.

What are you required to do?

You must review the information provided in thiscdment and the relevant CCP disclosures and
confirm to us in writing which client account tygeu would like us to maintain with respect to each
CCP on which we clear derivatives for you from titodime and whether you agree with the way in
which we propose to deal with any excess marginmvag hold in relation to an individual client
account. We will explain how we would like you take this confirmation and by when. If you do
not confirm within the requested timeframe, we w@tord the positions and assets relating to you in
an account that has the level of EMIR-compliantreggtion which is the closest to your pre-EMIR
account structure, provided that:

. we have used reasonable and multiple endeavowtstam your written choice of segregation
and have evidence of our efforts;

. in our communication with you, we have informed ytbat your failure to elect a level of
segregation in accordance with EMIR Article 39 wdbult in us allocating you to an account
having the level of EMIR-compliant segregation whiis the closest to your pre-EMIR
account structure (e.g. an omnibus segregatiomrgaoss as the case may be) and

. we have explained to you that election by us da#spreclude you to elect a different (e.g.
higher) level of segregation at any time by comroating it in writing to us.

Where we offer to facilitate indirect clearing sees, you will also need to confirm to us whetheuy
intend to provide clearing services through usdoryclients and inform us of your clients' choide o
indirect client accounts. We will explain how we wa like you to make this confirmation and by
when.

Important

Whilst this document will be helpful to you when kivag this decision, this document does not
constitute legal or any other form of advice andtmot be relied on as such. This document provides
a high level analysis of several complex and/or aesas of law, whose effect will vary depending on
the specific facts of any particular case, some/tuth have not been tested in the courts. It dags n
provide all the information you may need to makerydecision on which account type or level of
segregation is suitable for you. It is your resyigitisy and, where applicable, the responsibilitfy o
your clients to review and conduct independent dliiggence on the relevant rules, legal
documentation and any other information provideceaoh of the account offerings and those of the
various CCPs on which we clear derivatives for yod, where applicable, your clients. You and,
where applicable, your clients may wish to appdaiciependent professional advisors to assist with
this.
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We shall not in any circumstances be liable for lmsges or damages that may be suffered as a result
of using this document. No responsibility or lidtyilis accepted for any differences of interpretati

of legislative provisions and related guidance drictv it is based. This paragraph does not extend to
an exclusion of liability for, or remedy in respedt liabilities for: (a) damages to persov&(letzung

von Leben, Korper und Gesundheitb) any losses, liability, claims, damages opaenses caused
intentionally {/orsat3 by us or any person acting on our behalf.

Please note that this disclosure has been premsrdtie basis of Austrian law save as otherwise
stated. However, issues under other laws may legaet to your due diligence. For example, the law
governing the CCP rules or related agreementstatligs) governing our insolvency; the law of the
jurisdiction of incorporation of the CCP; and tlavlof the location of any assets.
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Part One A: A brief background to clearing

The market distinguishes two main types of clearmaglels: the "agency" model and the "principal-
to-principal" model. Most of the CCPs we use adthg "principal-to-principal” model, and this
document assumes all transactions are cleareddacgdo this model.

The "principal-to-principal” clearing model

When clearing transactions for you through a CCPusually enter into two separate transactions:

CCP
4 A principal-to-principal transaction with the CCRhich is governed
¢ by the rules of such CCP (tCCP Transactior).
Clearing Broker
(We)
* A principal-to-principal transaction with you, whids governed by
the terms of the client clearing agreement between(the Client
Client Transaction).
(You)

Additionally, where we facilitate indirect clearirsgrvices, i.e. facilitate the clearing by you tigh
us of positions for your own clients, you may eritdo a third principal-to-principal transactionttwi
one of your clients:

CCP
A .
CCP Transaction
Clearing Broker
(We)
A . .
Client Transaction
Client
(You)
7\ A principal-to-principal transaction between youdaane of your
D clients, which is governed by the terms of an ieclirclient clearing
agreement between you and your client (tlmglirect Client
Indirect Client Transaction).
(Your client)

The terms of each Client Transaction shall be edeint to those of the related CCP Transaction,
except that (i) each Client Transaction will be ggmed by a client clearing agreement between you

Copyright © 2017 by FIA, Inc.

This document has been drafted on the basis dilth®irect Client Disclosure Document (December 2@&rsion)
with permission of FIA Inc., which has not reviewseandorsed any modifications that have been nadeat
disclosure document in order to produce this doautriehe FIA Direct Client Disclosure Document (Dedxer 2017
version) is based on the January 2016 version®i$DA and FIA Clearing Member Disclosure Docunienthich

both the International Swaps and Derivatives Asstoam, Inc. and FIA, Inc. have copyright.
4



and us and (ii) we will take the opposite positiothe CCP Transaction to the position we have unde
the related Client Transaction.

Similarly, where applicable, the terms of each fledi Client Transaction shall be equivalent to ¢hos
of the related Client Transaction which, in tusheguivalent to those of the related CCP Transactio
except that (i) each Indirect Client Transactionl e governed by an indirect client clearing
agreement between you and your client, and (ii) wdlli take the opposite position in the Client
Transaction to the position you have under theedlindirect Client Transaction.

Under the terms of the client clearing agreemetwéen you and us, a Client Transaction will arise
without the need for any further action by eitheuyor us, as soon as the CCP Transaction arises
between us and the CCP. Once both of those tramsadiave been entered into, your transaction is
considered to be "cleared". Similarly, where aggille, we expect that under the terms of the intlirec
client clearing agreement between you and youmglian Indirect Client Transaction will arise
without the need for any further action by eitheuyor your client, as soon as the Client Transactio
arises between you and us. Once all three of ttrassactions referred to above have been entered
into, your client's transaction is considered tddeared".

As the principal to the CCP, we are required tovigl® assets to the CCP as margin for the CCP
Transactions that relate to you and your clientd tmensure the CCP has as much margin as it
requires at any time. We will therefore ask yourfwrgin and, where you provide it in a form which
we cannot transfer to the CCP, we may transforif ytou have provided us with margin assets, you
may face what we call "transit risk" - this is tliek that, if we were to default prior to providisgch
assets to the CCP, the assets that should havedrmeded in your account at the CCP will not have
been and the processes described below ukdeat happens if we are declared to be in defaylab
CCP?"will not be available with respect to such assets.

However, in many cases you may not actually faaesit risk because the CCPs often call margin
from us early in the morning so we will often usg own funds to satisfy the margin call and then
seek to recover such amount from you. In thesescésis rather that we are exposed to you for the
interim period. The arrangements between you aneélating to how the margin calls will be funded
will be set out in the client clearing agreemerttlaen you and us.

If we are not a member of such CCP ourselves, weafiar you alternative solutions:

. Where we provide direct clearing services to yoa,may enter into a principal-to-principal
transaction with an affiliate or third-party cleagibroker which is a member of such CCP,
instead of a principal-to-principal transactionedity with such CCP. Such arrangements are
outside the scope of this document, and we willig® you with a separate Client Disclosure
Document with respect to such arrangements.

. Where we facilitate indirect clearing services pded by you, for any of your clients that
have opted for a Basic Omnibus Indirect Client Agdoand that are not part of our group, we
may enter into a principal-to-principal transactieith an affiliate clearing broker, which is a
member of such CCP, instead of a transaction djregith such CCP in a long chain
arrangement under the Indirect Clearing RT&d¢ag Chain Arrangement). Under a Long
Chain Arrangement, both the affiliate clearing oknd we would be subject to the relevant
requirements for clearing brokers in the Indiretdafing RTS. Consequently, any references
in this document to 'clearing broker', in particularespect of default management, should be
read, where relevant, as including us in the cépadcia client of an affiliate clearing broker
under a Long Chain Arrangement.

Please see Part One B for an explanation of hanighielevant to the choice of account types.
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What if you want to transfer your Client Transactions to another clearing broker?

There may be circumstances where you wish to tearsime or all of your Client Transactions to

another clearing broker on a business as usua fasiin the absence of us having been declared i
default by a CCP). We are not obliged to facilitéitis under EMIR or the Indirect Clearing RTS but

we may be willing to do so subject to our abilibyttansfer the CCP Transactions to which they eelat

and the margin provided to the CCP in connectioth wiiem (which will depend on the relevant

CCP's rules) and any conditions set out in ountlotearing agreement. You will also need to find a
clearing broker that is willing to accept such @tidransactions and the related CCP Transactioths an
assets.

It may be easier to transfer Client Transactiond &CP Transactions that are recorded in an
Individual Client Account than those recorded in@mnibus Client Account (both types of account
being described in more detail in Part One B) far $ame reasons as set out below uhdéi the
CCP Transactions and assets relating to you beraatwally ported to a back-up clearing broker?".
Similarly, where applicable, it may be easier #nsfer Client Transactions relating to your Indirec
Client Transactions and the corresponding CCP adims that are recorded in a Gross Omnibus
Indirect Client Account than those recorded in giB®mnibus Indirect Client Account (both types of
account being described in more detail in Part Bpéor the same reasons as set out below under
"Will the CCP Transactions and assets relating ¢o e automatically ported to a back-up clearing
broker?".

What happens if we are declared to be in default bg CCP?

If we are declared to be in default by a CCP, theee two possibilities with respect to the CCP
Transactions and assets related to you and, whelieable, your clients:

. with respect to Individual Client Accounts, OmnibG#ient Accounts and Gross Omnibus
Indirect Client Accounts (and, in certain circunmgtas, Basic Omnibus Indirect Client
Accounts), the CCP will, at your request, try tansfer port) to another clearing broker (a
back-up clearing broker), such CCP Transactions and assets; or

. if porting cannot be achieved with respect to sachounts and ordinarily with respect to
Basic Omnibus Indirect Client Accounts, the CCH wélminate the CCP Transactions that
relate to you or your clients, respectively (s¥¢hat happens if porting is not achieved"
below).

The porting process will differ depending on theRFCRut it is likely to involve a close-out (with us)
and a re-establishment (with the back-up cleariuddr) of the CCP Transactions or a transfer of the
open CCP Transactions and related assets fromthe tmack-up clearing broker. In some cases CCPs
will support this structure legally by requiring tesgrant a security interest to you over somellosfa

our related rights against the CCP but in othexesawhere CCPs can rely on EMIR and local
legislation, this often is not necessary. Alsoase you default, the porting of the positions asskts

of your client might also require the granting etasrity interest over the related Client Transarsio
for the benefit of your clients.

Will the CCP Transactions and assets relating to yo and, where applicable, your clients be
automatically ported to a back-up clearing broker?

No, there will be a number of conditions which mhbet satisfied before the CCP Transactions and
assets that relate to you and, where applicable, gleents can be ported to a back-up clearing érok
These conditions will be set by the CCPs and wdlude obtaining your consent. In all cases yol wil
need to have a back-up clearing broker that hasedgo accept the CCP Transactions. You may wish
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to appoint a back-up clearing broker upfront ad péwour clearing arrangements but the back-up
clearing broker is unlikely to be able to confirhat it is willing to accept the CCP Transactionslun
the default occurs. The back-up clearing broker misp have conditions that they require you to
meet. You may also be able to agree with the C@Pithmay choose a back-up clearing broker on
your behalf. If you have not appointed a back-wgaidhg broker prior to our default, or agreed with
the CCP that it may appoint one on your behalf thés may mean that porting is less likely to accu

If porting is achieved, your Client Transactionshais shall terminate, but we would expect that any
Indirect Client Transactions between you and ydients would be unaffected. We would expect your
back-up clearing broker to put in place new cligamsactions between itself and you.

The type of account and level of segregation wilvdn an impact on the ability to port CCP
Transactions and assets to a back-up clearing bugan our default.

With regard to a Basic Omnibus Indirect Client Agob(described in more detail in Part One B), no
contractual arrangements will be in place for pgrtand, therefore, porting will ordinarily not be
available. With regard to an Omnibus Client Accofd®scribed in more detail in Part One B), in most
cases, all of our clients who have CCP Transactmusassets relating to them recorded in the same
Omnibus Client Account will have to agree to use $ame back-up clearing broker, and the back-up
clearing broker will have to agree to accept althed CCP Transactions and assets recorded in that
Omnibus Client Account. It is therefore likely te Wlifficult to achieve porting in relation to an
Omnibus Client Account or a Basic Omnibus Indit@lient Account.

It should be easier to achieve porting in respégtoar positions if you choose an Individual Client
Account (described in more detail in Part One Bduse you can appoint a back-up clearing broker
with respect to just your CCP Transactions andréi@ted assets. Similarly, it should be easier to
achieve porting in respect of one of your clieptsitions if such client chooses a Gross Omnibus
Indirect Client Account (described in more detailRart One B), because it allows one or more of
your clients in the sam@&ross Omnibus Indirect Client Account to port inélegently of your other
clients in the same Gross Omnibus Indirect Clientaunt, and because, unlike a Basic Omnibus
Indirect Client Account, the Gross Omnibus Indir€ient Account at the CCP level relates only to
your clients (and not to clients of our other clgn

What happens if porting is not achieved?

Each CCP is permitted to specify a period of tinfterawhich, if it has not been able to achieve
porting, it will be permitted to actively manage fttisks in relation to the CCP Transactions. This
period of time will vary across CCPs. If you waatport your CCP Transactions (where possible),
you will need to notify the CCP and show that yan satisfy the other conditions within this period.

Otherwise, the CCP will terminate the CCP Transastiand perform a close-out calculation in
respect of them in accordance with the CCP rutdbere is an amount owed by the CCP in respect of
the CCP Transactions, to the extent that the CQRv&ryour identity and how much of that amount
relates to you and, where applicable, your clighis,CCP will attempt to pay such amount direatly t
you (such payment hereinafter referred to lasapfrog Payment). If the CCP does not know your
identity and/or does not know how much of the amaetates to you and, where applicable, your
clients, the CCP will pay it to us (or our insolegnpractitioner) for the account of our clients
(hereinafter referred to aRketurn Requirement’).

It is more likely that a CCP will be able to payasuch amount directly to you with respect to an
Individual Client Account or a Gross Omnibus Indir€lient Account (described in more detail in
Part One B). This is because your identity willitgly be disclosed to the CCP in these cases.
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If the CCP terminates the CCP Transactions, therClient Transactions between us and the Indirect
Client Transactions between you and your clients a@so likely to terminate. The termination
calculations in respect of those Client Transastiand Indirect Client Transactions will likely narr
those performed by the CCP in respect of the C@RsEctions. If you are due a payment from us as a
result of the close-out calculations in respecbwf Client Transactions, the amount due from us to
you will be reduced by any amount that you recéoreare deemed to receive) directly from the CCP.

Please see Part One C for a consideration of tineimsolvency considerations.

What happens if we are declared to be in defaulal@learing Member in case of a Long Chain
Arrangement is set out in the Direct Client Discdlies Document and will be provided to you
separately.
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Part One B: Account types and the factors to consat

The types of accounts available

Unless specifically stated otherwise, referenceadoounts means the accounts in the books and
records of each CCP. The CCP uses these accoumtsarm the CCP Transactions that we enter into
in connection with the clearing of your relatede@li Transactions and any related Indirect Client
Transactions and the assets that we provide toCBP in respect of such CCP Transactions
Additionally, we will open accounts in our booksdarecords to record the Client Transactions we
enter into with you, some of which may relate taytdirect Client Transactions (depending on the
account type), and the assets that you provids to tespect of such Client Transactions.

There are two basic types of client accounts dvlglat the CCP level — Omnibus Client Accounts
and Individual Client Accounts. Some of the CCRantloffer different levels of segregation within
those as described in Part Two of this documenditixhally, there are two basic types of indirect
client accounts available at the CCP level — thei@®mnibus Indirect Client Accounts and Gross
Omnibus Indirect Client Accounts.

As noted, we refer you to the CCP disclosures wRi€liPs are required to prepare and which set out
the treatment of margin and collateral at CCP |g¢adist of links to CCP disclosure documents is
annexed for your convenience). We have also indumi#ow a general overview of the most common
segregation approaches taken by CCPs, but notéothaihy particular CCP, there is no substitute for
that CCP's own disclosure.

At the clearing broker level, we then open and ma@inaccounts corresponding to the relevant direct
and indirect clearing accounts at the CCP levelesgribed in more detail below.

Omnibus Client Account

Under this account type, at the level of the C@B,ECP Transactions and assets that relate toithem
the CCP's accounts are construed to be segregatad f

. any CCP Transactions we are clearing for our owcoaat (ourHouse Transaction$
(including corresponding assets in the CCP’s ads)at the CCP;

. any CCP Transactions (including corresponding assethe CCP's accounts) relating to any
of our other clients that have opted for an IndinaibiClient Account; and

. any CCP Transactions (including corresponding aseehe CCP's accounts) relating to your
clients and any clients of our other clients (reltgss of whether they have opted for a Basic
Omnibus Indirect Client Account or a Gross Omnilmgirect Client Account).

However, the CCP Transactions and assets thae radayou will be commingled with the CCP
Transactions and assets relating to any of ourr atlients that are recorded in the same Omnibus
Client Account.
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CCP books and
records

!

v

House Account

records only our House
Transactions and assets

Omnibus Client
Account

record CCP Transactions ang
assets relating to you and any
number of our other clients

Individual Client
Accounts

record CCP Transactions
and assets relating to only
one of our clients

Basic Omnibus
Indirect Client
Account

records CCP Transactions
and assets relating to all the|
clients of all our clients that
have opted for a Basic
Omnibus Indirect Client
Account

Gross Omnibus
Indirect Client
Accounts

record CCP Transactions an
assets relating to all the
clients of one of our clients
that have opted for a Gross
Omnibus Indirect Client
Account

Can CCP Transactions and related collateral Ke
netted with our House Transactions and assets$?

Can CCP Transactions and related assets Y& (provided the other clients' CCP Transactipns
netted with those relating to our other clients? | and assets are recorded in the same Omnibus
Client Account)

Can CCP Transactions and related collateral He
netted with those relating to your clients?

Can CCP Transactions and related collateral He
netted with those relating to clients of our other
clients?

The CCP will agree not to net the CCP Transactreteting to you with our House Transactions or

any CCP Transactions not recorded in the same Qma@lient Account, nor use the assets relating to
such CCP Transactions with respect to any Houses@iion or CCP Transaction recorded in any
other account.

However, both we and the CCP may net the CCP Tctinga that are recorded in the same Omnibus
Client Account. The assets provided in relationthte CCP Transactions recorded in the same
Omnibus Client Account can be used in relationrip @CP Transaction (whether it relates to you or
to any of our other clients) credited to that Onasil€lient Account.

Please see Part Two for an overview of the risks gy face if you choose an Omnibus Client
Account and for details of the different levelssefyregation that may be available at different CCPs

Individual Client Account

Under this account type, at the level of the C@GB,ECP Transactions and assets that relate tonyou i
the CCP's accounts are construed to be segregaited f

. any CCP Transactions (including corresponding agsethe CCP's accounts) relating to our
House Transactions;
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. any CCP Transactions (including corresponding assethe CCP's accounts) relating to any
of our other clients (regardless of whether theyehapted for an Individual Client Account or
an Omnibus Client Account); and

. any CCP Transactions (including corresponding aseghe CCP’s accounts) relating to your
clients and any clients of our other clients (rel¢gss of whether they have opted for a Basic
Omnibus Indirect Client Account or a Gross Omnibdirect Client Account).

CCP books and
records

! v . v v

Basic Omnibus Gross Omnibus
) ) - . Indirect Client Indirect Client
Omnibus Client Individual Client Account Accounts
House Account Account Account
X . records CCP Transactions record CCP Transactions arq
records 9“')’ our House records CCP Transactions records CCP Transactions and assets relating to all the assets relating to all the
Transactions and assets and assets relating to any and assets relating only to clients of all our clients that clients of one of our clients
number of our clients you have opted for a Basic that have opted for a Gross
Omnibus Indirect Client Omnibus Indirect Client
Account Account

Can CCP Transactions and related collateral He
netted with our House Transactions and assets?

Can CCP Transactions and related assets Nie
netted with those relating to our other clients?

Can CCP Transactions and related collateral He
netted with those relating to your clients?

Can CCP Transactions and related collateral He
netted with those relating to clients of our other
clients?

Further, and in contrast to an Omnibus Client Actpthe CCP will agree not to net the CCP
Transactions relating to you that are recorded riolradividual Client Account with any CCP
Transaction recorded tany other account, nor use the assets related to G@@Eh Transactions in
relation to the CCP Transactions recorded in ahgraaccount.

Please see Part Two for an overview of the risks yay face if you choose an Individual Client
Account and additional features of Individual Clidwcounts that may be available at different CCPs.
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Basic Omnibus Indirect Client Account

Under this account type, at the level of the C®@R,ECP Transactions (including the corresponding
assets in the CCP's accounts) relating to yountslithat have opted for a Basic Omnibus Indirect
Client Account are construed to be segregated from:

. any CCP Transactions (including corresponding adsethe CCP's accounts) relating to our
House Transactions;

. any CCP Transactions (including corresponding asaghe CCP's accounts) relating to your
own account or that of one of our other clientgdreless of whether you/they have opted for
an Individual Client Account or Omnibus Client Acea); and

. any CCP Transactions (including corresponding assethe CCP's accounts) relating to any
of your clients or any clients of our other cliethtat have opted for a Gross Omnibus Indirect
Client Account.

However, the CCP Transactions (including correspan@ssets in the CCP's accounts) relating to
your clients that have opted for a Basic Omnibwrétt Client Account will be commingled with the
CCP Transactions (including corresponding assefserfCCP's accounts) relating to any of your other
clients and any clients of our other clients thaveh opted for a Basic Omnibus Indirect Client
Account and which are recorded in the same Basinifum Indirect Client Account.

CCP books and
records

v

v

House Account

records only our House
Transactions and assets

Omnibus Client
Account

records CCP Transactions
and assets relating to any
number of our clients

Individual Client
Accounts

record CCP Transactions
and assets relating to only
one of our clients

Basic Omnibus
Indirect Client
Account

records CCP Transactions
and assets relating to all your
clients that have opted for a
Basic Omnibus Indirect
Client Account and all the
clients of all our other cliens
that have also opted for a
Basic Omnibus Indirect

Gross Omnibus
Indirect Client
Accounts

record CCP Transactions ang
assets relating to all the
clients of one of our clients
that have opted for a Gross
Omnibus Indirect Client
Account

Client Account

Can CCP Transactions and related collateral beadhettlo
with our House Transactions and assets?

Can CCP Transactions and related assets be netted Mo
those relating to you or our other clients?

Can CCP Transactions and related collateral beedhettes (provided your other clients' CCP
with those relating to your other clients? Transactions and assets are recorded in the
same Basic Omnibus Indirect Clignt

Account)

Can CCP Transactions and related collateral beedhettes (provided our other clients' clients'
with those relating to clients of our other cliéhts CCP Transactions and assets are recorded
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in the same Basic Omnibus Indirect Client
Account)

The CCP will agree not to net the CCP Transactreteting to your indirect clients that have opted

for a Basic Omnibus Indirect Client Account withrddouse Transactions or any CCP Transactions
not recorded in the same Basic Omnibus Indire@nElAccount, nor use the assets relating to such
CCP Transactions with respect to any House Traiasaot CCP Transaction recorded in any other
account.

However, both we and the CCP may net the CCP Tctinga that are recorded in the same Basic
Omnibus Indirect Client Account. The assets pradiiterelation to the CCP Transactions recorded in
the same Basic Omnibus Indirect Client Account banused in relation to any CCP Transaction
(whether it relates to your indirect clients orinegdt clients of any of our other clients) creditedhat
Basic Omnibus Indirect Client Account.

Please see Part Two for an overview of the riskselation to a Basic Omnibus Indirect Client
Account and for details of the different levelssefyregation that may be available at different CCPs

Additionally, at the level of the clearing brokeve then open and maintain accounts in our books
corresponding to the Basic Omnibus Indirect Clidntounts at the CCP level. Under this account
type, the Client Transactions (including the cquoexling assets in our accounts) relating to your
clients that have opted for a Basic Omnibus Indif&eent Account are construed to be segregated
from:

. our House Transactions;

. any Client Transactions (including correspondingeésin our accounts) relating to your own
account or that of one of our other clients (refgessl of whether you/they have opted for an
Indirect Client Account or Omnibus Client Account);

. any Client Transactions (including correspondinge#s in our accounts) relating to any
clients of our other clients that have also optardaf Basic Omnibus Indirect Client Account
and which are recorded in a different Basic Omnibdgect Client Account; and

. any Client Transactions (including correspondingeé&s our accounts) relating to any of your
clients or any clients of our other clients thatdnapted for a Gross Omnibus Indirect Client
Account.

However, the Client Transactions (including cormsfing assets in our accounts) relating to your
clients that have opted for a Basic Omnibus Indi@oent Account will be commingled with the
Client Transactions (including corresponding asgeteur accounts) relating to any of your other
clients that have also opted for a Basic Omnibdgdat Client Account and which are recorded in the
same Basic Omnibus Indirect Client Account.
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Our books and
records

v

v

House Account

records only our House
Transactions and assets

Omnibus Client
Account

records Client Transactions
and assets relating to any

Individual Client
Accounts

record Client Transactions
and assets relating to only

Basic Omnibus
Indirect Client
Account

records Client Transactions
and assets relating to all you

Gross Omnibus
Indirect Client
Accounts

records Client Transactions
and assets relating to all the|
clients of one of our clients

clients that have opted for a
Basic Omnibus Indirect
Client Account

number of our clients one of our clients that have opted for a Gross
Omnibus Indirect Client

Accounts

Can Client Transactions and related collateral éted | No
with our House Transactions and assets?

Can Client Transactions and related assets badneitle | No
those relating to you or our other clients?

Can Client Transactions and related collateral étted| Yes (provided your other clients' Client
with those relating to your other clients? Transactions and assets are recorded in the
same Basic Omnibus Indirect Clignt

Account)

Can Client Transactions and related collateral éted | No
with those relating to clients of our other cliéhts

We will not net the Client Transactions relatingytmur clients that have opted for a Basic Omnibus
Indirect Client Account with our House Transactiarsany Client Transactions not recorded in the
same Basic Omnibus Indirect Client Account, nor tiieeassets relating to such Client Transactions
with respect to any House Transaction or Clienh$agtion recorded in any other account.

However, we may net the Client Transactions thatracorded in the same Basic Omnibus Indirect
Client Account. The assets provided in relationtiie Client Transaction credited to that Basic
Omnibus Indirect Client Account can be used intratato any Client Transaction credited to that
Basic Omnibus Indirect Client Account.

Gross Omnibus Indirect Client Account

Under this account type, at the level of the C®R,ECP Transactions (including the corresponding
assets in the CCP's accounts) relating to yountslithat have opted for a Gross Omnibus Indirect
Client Account are construed to be segregated from:

. any CCP Transactions (including corresponding adsethe CCP's accounts) relating to our
House Transactions;

. any CCP Transactions (including corresponding asaghe CCP's accounts) relating to your
own account or that of one of our other clientgdreless of whether you/they have opted for
an Individual Client Account or Omnibus Client Acgu);
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. any CCP Transactions (including corresponding assethe CCP's accounts) relating to any
of your clients or any clients of our other cliettiat have opted for a Basic Omnibus Indirect
Client Account; and

. any CCP Transactions (including corresponding assethe CCP's accounts) relating to any
clients of our other clients that have also optadaf Gross Omnibus Indirect Client Account
and which are recorded in a different Gross Omnibdsect Client Account.

However, the CCP Transactions (including correspana@ssets in the CCP's accounts) relating to
your indirect clients that have opted for a Grossnibus Indirect Client Account will be commingled
with the CCP Transactions (including correspondisgets in the CCP's accounts) relating to any of
your other clients that have opted for a Gross ®osilndirect Client Account and which are
recorded in the same Gross Omnibus Indirect Clidount. Within the Gross Omnibus Indirect
Client Account, the CCP will keep separate recafdthe positions of each of your clients that has
opted for a Gross Omnibus Indirect Client Accoufthe CCP will also calculate the margining
requirement separately for each of your clients tres opted for a Gross Omnibus Indirect Client
Account and collect the aggregate of each suchimeggquirement.

CCP books and
records

}

v

House Account

Omnibus Client
Account

Individual Client
Accounts

Basic Omnibus
Indirect Client
Account

records CCP Transactions

Gross Omnibus
Indirect Client
Account

records CCP Transactions

records only our House
Transactions and assets

records CCP Transactions
and assets relating to any
number of our clients

record CCP Transactions
and assets relating to only
one of our clients

and assets relating to all the,
clients of all our clients that
have opted for a Basic
Omnibus Indirect Client
Account

and assets relating to all youf
clients that have opted for a
Gross Omnibus Indirect
Client Account

Can CCP Transactions and related collateral beadhettlo
with our House Transactions and assets?

Can CCP Transactions and related assets be netted Mo
those relating to you or our other clients?

Can CCP Transactions and related collateral beedhgfthe CCP Transactions relating to any ¢ne
with those relating to your other clients? of your clients that has opted for a Gross
Omnibus Indirect Client Account will nqgt
be netted with the CCP Transactigns
relating to any of your other clients.

However, the collateral of any one of yqur
clients that has opted for a Gross Omnibus
Indirect Client Account may be used |to
cover CCP Transactions of your other
clients to the extent it is recorded in the
same Gross Omnibus Indirect Client
Account.

Can CCP Transactions and related collateral beedhgtNo
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with those relating to clients of our other cliéhts

The CCP will agree not to net the CCP Transactiefsting to your clients that have opted for a
Gross Omnibus Indirect Client Account with our HeuBransactions, your CCP Transactions, the
CCP Transactions relating to our other clientsryr @CP Transactions relating to your other clients
(regardless of whether they are recorded in theesaross Omnibus Indirect Client Account).

The CCP will also agree not to use the assetdngltd the CCP Transactions relating to your chent
that have opted for a Gross Omnibus Indirect Clstount with respect to any House Transactions,
your CCP Transactions, the CCP Transactions rglatrour other clients or any CCP Transactions
relating to your other clients provided that theg aot recorded in the same Gross Omnibus Indirect
Client Account. However, the assets provided iatieh to the CCP Transactions relating to one of
your clients that have opted for a Gross Omnibusrdct Client Account may be used by both the
CCP and us in relation to any CCP Transactioninglab your other clients that have also optedafor
Gross Omnibus Indirect Client Account.

Please see Part Two for an overview of the riskselation to a Gross Omnibus Indirect Client
Account and for details of the different levelssefyregation that may be available at different CCPs

Additionally, at the level of the clearing brokare then open and maintain accounts corresponding to
the Gross Omnibus Indirect Client Accounts at tliePdevel. Under this account type, the Client
Transactions (including the corresponding assetumaccounts) relating to your clients that have
opted for a Gross Omnibus Indirect Client Accourt@nstrued to be segregated from:

. our House Transactions;

. any Client Transactions (including correspondingeésin our accounts) relating to your own
account or that of one of our other clients (retgmsl of whether you/they have opted for an
Individual Client Account or Omnibus Client Accoynt

. any Client Transactions (including correspondinge#s in our accounts) relating to any of
your clients or any clients of our other clientatthave opted for a Basic Omnibus Indirect
Client Account; and

. any Client Transactions (including correspondingess our accounts) relating to any clients
of our other clients that have also opted for as&r@mnibus Indirect Client Account and
which are recorded in a different Gross Omnibusréad Client Account.

However, the Client Transactions (including cormsfing assets in our accounts) relating to your
clients that have opted for a Gross Omnibus Indi@ent Account will be commingled with the
Client Transactions (including corresponding asseteur accounts) relating to any of your other
clients that have also opted for a Gross Omnibdgdnt Client Account and which are recorded in
the same Gross Omnibus Indirect Client Account.
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Our booksand
records

! v v v v

Basic Omnibus
Indirect Client

Gross Omnibus

Omnibus Client Individual Client Accounts Indirect Client
House Account Account Accounts Account
i i record Client Transactions records Client Transactions
frecords Snly ourdHouSeIS records Client Transactions record Client Transactions and assets relating to all the, e el sy
ransactions and asse and assets relating to any and assets relating to only clients of one of our clients !
number of our clients one of our clients that have opted for a Basic Gl TG EE @i o

Gross Omnibus Indirect

Omnibus Indirect Client Client Accounts

Account

Can Client Transactions and related collateral é&tted| No
with our House Transactions and assets?

Can Client Transactions and related assets badnsitie | No
those relating to you or our other clients?

Can Client Transactions and related collateral éged| The Client Transactions relating to ahy
with those relating to your other clients? one of your clients that has opted for a
Gross Omnibus Indirect Client Account
will not be netted with the Client
Transactions relating to any of your other
clients.

However, the collateral of any one of yqur
clients that has opted for a Gross Omnibus
Indirect Client Account may be used |to
cover Client Transactions of your other
clients to the extent it is recorded in the
same Gross Omnibus Indirect Client
Account

Can Client Transactions and related collateral éted | No
with those relating to clients of our other cliéhts

We will not net the Client Transactions relatingytwur clients that have opted for a Gross Omnibus
Indirect Client Account with our House Transactiongpour Client Transactions, the Client
Transactions relating to our other clients or arier@ Transactions relating to your other clients
(regardless of whether they are recorded in theegamss Omnibus Indirect Client Account).

Neither will we use the assets relating to the r@li€ransactions relating to your clients that have
opted for a Gross Omnibus Indirect Client Accourithwespect to any House Transactions, your
Client Transactions, the Client Transactions netatio our other clients or any Client Transactions
relating to your other clients provided that theg aot recorded in the same Gross Omnibus Indirect
Client Account. However, we may use the assetsigedvin relation to the Client Transactions
relating to one of your clients that have opteddd@ross Omnibus Indirect Client Account in relatio
to any Client Transaction relating to your otheemis that have also opted for a Gross Omnibus
Indirect Client Account.
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Affiliates

Except for Long Chain Arrangements, we treat odiliatts in the same way as clients when
complying with EMIR and the Indirect Clearing RTEhis means that affiliates also have a choice
between types of account. An affiliate may be pathe same omnibus account as other clients.

Other factors that may impact on the level of protetion you receive in respect of assets that you
provide to us as margin for Client Transactions

There are a number of factors that, together, deter the level of protection you will receive in
respect of assets that you provide to us as mésgi@lient Transactions:

. whether you choose an Omnibus Client Account dindividual Client Account and whether
your clients choose a Basic Omnibus Indirect Clidaotount or a Gross Omnibus Indirect
Client Account (as discussed und&he types of accounts availablabove)

. whether, if you choose an Omnibus Client Accouat would want a gross or net account;
. in each case, whether such assets are transferreaybof title transfer or security interest;
. whether we call any excess margin from you or yayigxcess margin to us;

. whether you will get back the same type of assgbagrovided as margin; and

. the bankruptcy, resolution and other laws that gows and the CCP.

The rest of Part One B sets out further detailsefmh of these variables and their implicationseand
Austrian Law.

Would you prefer a gross or net Omnibus Client Accont?

Prior to the Indirect Clearing RTS coming into fer¢he CCPs are only required to offer one type of
Omnibus Client Account (and one type of Individ@dient Account) with regard to direct clearing
under EMIR, but some of them have developed a rarigeccounts within these two types with
features that provide different degrees of segir@gal hese are discussed in more detail in Part. Two
There are two main levels of segregation within @mus Client Accounts:

. Net is where the margin called by the CCP in respkethe CCP Transactions is called on the
basis of the net CCP Transactions recorded in theilus Client Account.

. Gross is where the margin called by the CCP Trdiwsecis called on the basis of the gross
CCP Transactions recorded in the Omnibus ClienbAnt

These two different versions of the Omnibus Clidntount are reflected in the two indirect client
accounts required under the Indirect Clearing R¥8¢h envisage one gross omnibus account in the
form of the Gross Omnibus Indirect Client Accountlaone omnibus account that may be net in the
form of the Basic Omnibus Indirect Client Account.

It may be easier to port CCP Transactions and thkited assets, both in business as usual andlidefa
circumstances, with regard to a gross Omnibus Clatount or Gross Omnibus Indirect Client
Account than a net Omnibus Client Account or BaSimnibus Indirect Client Account. This is
because the CCP is more likely to have sufficiesgets to facilitate the porting of the CCP
Transactions that relate to you or, where applaapbur clients and those that relate to anothentl
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or, where applicable, their clients separatelyt ifias called the margin on a gross basis. That said
different CCPs' accounts have been designed iardiff ways and so you should consider the CCP's
information about the specific accounts to undexbtdoe exact differences. Please see Part Two for
more details on this.

Will you provide cash or non-cash assets as margfar the Client Transactions?

As noted undefThe "principal-to-principal” clearing modelih Part One A, as a clearing member of
the CCP, we are required to transfer assets t€@r in respect of the CCP Transactions related to
your Client Transactions and any Indirect Clienafigactions. CCPs only accept certain types of
liquid cash and non-cash assets as margin.

As is market practice, we will decide what typesas$ets to accept from you as margin for your €lien
Transactions. What we will accept from you as maigr the Client Transactions based upon the
client agreement between us will not necessarilfheesame type of assets that the CCPs will accept
from us for the CCP Transactions, in which casenag provide you with a collateral transformation
service, under which we transform the assets yovige to those which we can pass onto the CCP.

Do you provide assets to us on a title transfer a security interest basis?

As is market practice, we will decide the basisurich we are willing to accept assets from you.sThi
will be set out in the client clearing agreemeriileen us.

Title Transfer

Where the client clearing agreement provides fertthnsfer of assets by way of title transfer, when
you transfer asset3ansferred Asset9 to us,we become thdull owner of such assets and you lose
all rights in such assets. We will record in ourok® and records that we have received such
Transferred Assets from you with respect to thdiegiple Client Transaction. We will be obliged to
deliver to you equivalent assets to such Tranglefrgsets Equivalent Asset$ in the circumstances
set out in the client clearing agreement.

We may either transfer such Transferred Assetoodhd CCP with respect to the CCP Transaction
related to the Client Transaction or any Indirelie@ Transaction, or we may transfer other asets
the CCP with respect to such CCP Transaction.

You bear our credit risk with respect to our oltiga to deliver Equivalent Assets to you. This mean
that if we were to fail, unless we are declarethéan default by the CCP, you will have no right of
recourse to the CCP or to any assets that we @natstthe CCP and you will instead have a claim
against our estate for a return of the assets alotigall our other general creditors. Even if we a
declared to be in default by the CCP, the extenyanir rights in relation to the CCP, if any, will
depend on the particular CCP.

Security Interest

Where the client clearing agreement provides fer tthnsfer of assets by way of security interest,
when you transfer assets to us, yetain full ownership of such assets. Such assets aneféraied to

us on the basis that the assets still belong tq patiyou have granted us a security interest with
respect to such assets (which would be the caser antlustrian law pledgd>{andrechy).

We may enforce that security interest if you ddfémulyour obligations to us. Absent the exercise of

any right of use by us (see below), only at thapof such enforcement would title in such assets o

their liquidation value transfer to us. We will cgd in our books and records that we have received
such assets from you with respect to the applic@bént Transaction.
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Prior to any such default, and if permitted by tékevant client clearing agreement and/or the sycur
interest, you may also give us a right to use @asdets. Until such time as we exercise such rifjht o
use, the assets continue to belong to you. Oncexereise the right of use (e.g. by posting thetasse
to a CCP), the assets will cease to belong to ymluia effect become our assets, at which point you
will bear our credit risk in a similar way to th#e transfer arrangements. The circumstances iclwh
we may exercise such right of use and the purpfoseshich we may use any assets will be set out in
the client clearing agreement between us.

How will any excess margin we call from you be tréad?

We are required to treat excess margin in a pdatisuay in relation to an Individual Client Account
Excess margin is any amount of assets we requine yiou or you provide to us in respect of a Client
Transaction that is over and above the amount sétagthe CCP requires from us in respect of the
related CCP Transaction.

If you choose an Individual Client Account we agguired to pass all excess margin on to a CCP. If
you provide us with assets which are not relategbto individually segregated clearing activitiesaa
particular CCP and such assets are not dedicateovi&r your current positions with that CCP, then
we do not need to post such assets on to that BIE®. if the excess margin you provide to us is not
in the form of assets which are eligible to be edgb the CCP (in accordance with the CCP's rules),
unless we agree otherwise, we have no obligatidnattsform such assets into assets that would be
eligible to be posted to the CCP. The details &f till be set out in the client clearing agreement
between you and us.

If you provide us with collateral in the form ofbank guarantee in our favour, we are not requioed t
post on to the CCP an amount of assets equal teailie of the portion of the bank guarantee which
exceeds the amount of margin we have called frorn yo respect of the relevant Client
Transaction(s).

In relation to an Omnibus Client Account, a Basim@bus Indirect Client or a Gross Omnibus
Indirect Client Account, we are not required togany excess margin on to the CCP. Depending on
the terms on which we hold excess margin, you rakg tredit risk on us in respect of it.

Will you get back the same type of asset as you gmally provided to us as margin for a Client
Transaction?

In a business as usual situation, whether we walivdr the same type of asset to you that you
originally provided to us will be governed by tHent clearing agreement between us.

In the event of our default, if you are due a paytngou may not receive back the same type of asset
that you originally provided to us. This is becatke CCP is likely to have wide discretion to
liquidate and value assets and make payments iougaforms, and also because the CCP may not
know what form of asset you originally providedus as margin for the Client Transaction and as a
result of any asset transformation services we pnayide. This risk is present regardless of whpety

of client account you select.

Please see Part One C for a consideration of tire imsolvency considerations.
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Part One C: What are the main insolvency considerans?

General insolvency risks

If we enter into insolvency proceedings, you may rexeive all of your assets back or retain the
benefit of your positions and there are likely totlme delays and costs (e.g. funding costs aral leg
fees) connected with recovering those assets. Thiske arise in relation to Individual Client
Accounts, Omnibus Client Accounts, Basic Omnibudirect Client Accounts and Gross Omnibus
Indirect Client Accounts because:

. except for CCP-specific porting solutions descrileedlier and the comments below under
"Margin rights', you will not have any rights directly againset@CP; and you will only have
contractual claims against us (i.e. rather thandable to recover particular assets as owner);

. our insolvency proceedings would be commenced upditing by the Austrian Financial
Market Authority Finanzmarktaufsicht(although it is likely that other regulatory, reeoy
and resolution measures are taken in respect loéfase any such insolvency proceedings are
opened). In insolvency proceedings, all powersgpect of our insolvency estate are with the
insolvency administrator, any dispositions over property are void unless consented to by
the insolvency administrator and subject to a &weptions, all legal action must be taken
against or with the consent of the insolvency adstrator (which can be a time consuming
process with uncertain outcome); and

. any stage of a cleared transaction (e.g. IndirédenCTransactions, Client Transactions, CCP
Transactions and porting) may be challenged byn$@lvency administrator provided that the
relevant legal requirements for such challengesatisfied.

Please also note that:

. insolvency law may override the terms of contracagaeements, so you should consider the
applicable legal framework;

. a large part of your protection comes from CCP ragements and the legal regimes
surrounding them. Therefore, you should understhede in order to evaluate the level of
protection that you have on our default. It is impot that you review the relevant disclosures
by the CCP in this respect.

Insolvency of CCPs and others

Except as set out in this sectidnsolvency of CCPs and oth&rshis disclosure deals only with our
insolvency. You may also not receive all of youseds back or retain the benefit of your positidns i
other parties in the clearing structure default.g- ¢he CCP itself, another clearing-broker under a
Long Chain Arrangement, a custodian or a settleragent.

In relation to CCP insolvency, broadly speaking @und therefore your) rights will depend on the law
of the country in which the CCP is incorporated #mal specific protections that the CCP has put in
place. You should review the relevant CCP discleswarefully in this respect and take legal advice
to fully understand the risks in this scenario.
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In addition, please note the following:

we expect that an insolvency administrator willdppointed to manage the CCP. Our rights
against the CCP will depend on the relevant insalyelaw and/or that insolvency
administrator;

it will be difficult or impossible to port CCP Traactions and related margin, so it would be
reasonable to expect that they will be terminate@@P level. The steps, timing, level of

control and risks relating to that process will elegh on the CCP, its rules and the relevant
insolvency law. However, it is likely that therdlivibe material delay and uncertainty around

when and how much assets or cash we will receiek fram the CCP. Subject to the bullet

points below, it is likely that we will receive Haonly a percentage of assets available
depending on the overall assets and liabilitiethefCCP;

it is unlikely that you will have a direct claim @igst the CCP because of the principal-to-
principal model described in Part One A,

Client Transactions will terminate at the same tamehe matching CCP Transactions unless
the relevant CCP rules provide otherwise. Follgn@rmination it is contemplated that you
will only receive amounts from us in relation tadgdt Transactions if we receive equivalent
amounts from the CCP in relation to relevant CC&$actions;

if recovery of margin in this scenario is importatiten you should explore "bankruptcy
remote" or "physical segregation” structures offdog some CCPs. These tend to be offered
only in relation to Individual Client Accounts agdnerally involve either:

. you or us retaining assets in your/our name ang giving a security interest over
that margin to the CCP (i.e. it allows the CCPpplg margin if we default but should
keep the assets out of the CCP's insolvency #éfaults); or

. the CCP holding the assets in a blocked or coettathargin account and giving a
security interest (or similar legal right) over tmargin back to us, to you and/or to a
trustee on our behalf.

It is beyond the scope of this disclosure to amalysch options but your due diligence on
them should include analysis of matters such asthehesecurity interests are created as
described in'Porting" below; whether margin or positions on one accaatd be applied
against margin or positions on another account(ittastanding the contractual agreement in
the CCP's rules); the likely time needed to recawargin; whether the margin will be
recovered as assets or cash equivalent; and aly Bkallenges to the legal effectiveness of
the structure (especially as a result of the C@B@vency).

Margin rights

Generally speaking, your risk of loss will be highan relation to title transfer margin; and lowdst
you have retained title to the assets (e.g. ifaksets are held in a custody account opened in your
name over which you have given us a pledge). If paavide assets to us by way of pledge or other
security interest, then you should have a legéltrig recover the balance of those assets (aftéinge
your obligations to us, and if applicable, costsenforcement to be paid to the insolvency estate)
ahead of other creditors. There may be variatiodsexceptions as a result of applicable law.
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The actual result will be highly fact specific andl depend on, amongst other things, the exachser
of our legal arrangements; how we have operateduats; and claims that other intermediaries (e.qg.
custodians and settlement systems) have to thestsas

Close-out netting

If we default and the CCP cannot port the CCP Taatiens and related margin assets (e.g. because a
back-up clearing broker cannot be found or, ordipnabecause the relevant positions are in a Basic
Omnibus Indirect Client Account) then we would estpie to terminate and net our CCP Transactions
and apply related margin assets. A similar riskuossdetween us and you in relation to Client
Transactions.

The protection provided by respective segregatimuets in this scenario would depend on the
circumstances of the particular case and the aipécinsolvency law. There is a risk that netting
across accounts could happen automatically asuft cfsapplicable insolvency law.

Legal opinions are being prepared or amended omffeetiveness of the termination and close-out
netting provisions in various standard client dieg@ragreements. It is advisable to consult these
opinions when deciding between the segregation re@d®l to obtain further legal advice as needed,
as the interaction of key issues — e.g., applicaigdelvency law, governing law of the contractsre a
complex and will require careful analysis of apahbte conflicts of law rules in all relevant
jurisdictions.

Please also note more generally that your freedmmldse out Client Transactions may be more
limited under the client clearing agreement thamtimer arrangements that you may be used to. In
particular, the main termination event under cliefgaring agreements is that the relevant CCP
declares the direct client to be in default untier€CP's rules. The intention is to match therineat

of CCP Transactions and Client Transactions as nasgcphossible. However, this may mean that —
unless the CCP declares a default under its rulgsu-cannot terminate Client Transactions for
common reasons such as a payment or insolvencyltefaour part.

Porting

As described ifWhat happens if we are declared to be in defaulh IGCP in Part One A, Porting
results either (i) in a close-out and a re-esthbient of the open CCP Transactions and/or theecklat
Client Transactions or (ii) an transfer of the op@@P Transactions and/or the related Client
Transactions.

Since there is no explicit law in Austria providifay a Porting there is uncertainty if the termioat
and close-out of transactions following the comneement of insolvency proceedings would be
enforceable. Also, the Porting by transfer can opdy achieved if the insolvency administrator
expresses its consent to the transfer. Since [Badia legislative institution required under EMiR
enable a sound and robust financial system thdviesoy administrator might be willing, though not
legally required, to support Porting if initiategt the CCP. On the other hand, Porting diminishes th
pool of recovery assets which conflicts with theeiast of all other creditors. Since the main dibjec
of an insolvency administration is to collect amdgerve the pool of recovery assets in the interfest
all creditors, it cannot be ruled out completelgttthe insolvency administrator refuses its congent
respect of Porting, though.

The likelihood of the insolvency administrator fopeove Porting may increase, if the CE€Porting

structure provides for a security interest over gints against the CCP in relation to an Individua

Client Account, Omnibus Client account or Gross @ms Indirect Client Account to secure your

claims for the return of margin assets in your favor in favour of another person (e.g. an

independent trustee) to hold the security on yaimalf. Broadly speaking, the security interest shou
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support the argument that these assets are nobfpaur insolvency estate (i.e. are not to be share
with our other creditors).

However, whether and to what extent this will bhiaged will depend on the exact terms of the legal
arrangements and applicable laws, including butimited to Austrian law.

Leapfrog Payment

Where Porting cannot be achieved, the CCP will ireate the CCP Transactions and perform a close-
out calculation in respect of them in accordandé wie CCP rules. If there is an amount owed by the
CCP in respect of the CCP Transactions, to thenextet the CCP knows your identity and how
much of that amount relates to you and, where agiple, your clients, the CCP may pay such amount
directly to you.

It is more likely that a CCP will be able to payasuch amount directly to you with respect to an
Individual Client Account or a Gross Omnibus Indir€lient Account (described in more detail in
Part One B). This is because your identity willicgly be disclosed to the CCP in these cases.

There are however, uncertainties under Austriars laduether the payment obligation of the CCP
against us in the state of insolvency would beldisged by such direct payment. Direct payments to
you, therefore, will be subject to additional agaments which ensure that such direct payments have
a discharging effect on the CCPs obligation towarsls

Where we as a clearing member or as a client afffdrate clearing member facilitate indirect clten
clearing services provided by you with regard @rass Omnibus Indirect Client Account, the above
would equally apply in a situation where you aredafault. Direct payments by us to your client
would also be subject to arrangements which sefiity ensure that our obligations to you are
discharged by such direct payments to your client.

Return Requirement

If the CCP does not know your identity and/or dnesknow how much of the amount relates to you
and, where applicable, your clients, the CCP waly mmounts owed by it to us (or our insolvency
administrator) for the account of our clients.

There are uncertainties if in the case of insolygmoceedings against us the insolvency admingstrat
is allowed to honour such instruction of payment fiee account of our clients. The insolvency
administrator most likely will not forward such gagnts to you unless the CCP structure provides for
certain arrangements that allow the separatiomage amounts returned by the clearing broker from
the insolvency estate with discharging effect anréflevant Indirect Client Transaction.

Mismatch of CCP/Client Transactions and assets

It could be that our net assets in relation to O@&hsactions do not match our obligations to each
other in relation to the matching Client TransawsioT his can slow down or make porting impossible
either operationally or legally.

For example, it may occur at CCP level as a radfultellow Client Risk (see the explanation of this
term in Part Two of this document) in an Omnibug@l Account or a Gross Omnibus Indirect Client
Account, with the result that there are insuffitiaasets available for porting to satisfy our cddiigns

to you in relation to the Client Transactions.

Alternatively, it could be that all of your Cliefiransactions with us are netted automatically as a
result of Austrian insolvency law (please see ahmaer Tnsolveny of the Clearing Brokegr"
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Regulatory measures pursuant to the Austrian Bankig Act (Bankwesengesetz) and the Austrian
Recovery and Resolution Act $anierungs- und Abwicklungsgesetz - BaSAG)

The Austrian Banking ActBankwesenges@tapplies because we are an Austrian company dtiat f
within its scope. In specific circumstances prinirtsolvency proceedings, measures may be ingtitute
that may have a direct impact on any margin askgissited with us. This applies in particular where
the competent authority issues a temporary prabibion the disposition of assets or the making of
any payments, which may cause delays in respegbeakturn of margin assets.

Further, the Austrian Recovery and Resolution ARanjerungs- und Abwicklungsgesetz - BaSAG
may apply to us if we fail or are likely to fail ewen only if we infringe or are likely in the ndature

to infringe the requirements of Regulation (EU) H®5/2013, Directive 2013/36/EU, Title Il of
Directive 2014/65/EU or any of Articles 3 to 7, ©317, and 24, 25 and 26 of Regulation (EU) No
600/2014. . As a result, additional regulatory pextings may be instituted and measures, such as a
transfer of assets and liabilities to a third pantya bridge institution, may be taken by the corape
resolution authority in order to avoid our insolegn
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Part Two: CCP client account structures

As noted in Part One B, each CCP may offer at leastOmnibus Client Account and/or at least one
Individual Client Account by changing some of tleatiures. This Part Two contains an overview of
the main levels of segregation within each accdyoeé of which we are aware that the CCPs offer
with respect to direct clearing, and are likelyofter with indirect clearing, together with an oview

of the main protections afforded by and the majgialénplications of each.

The descriptions given in this Part Two are veighhievel and consider the typical features of these
client account types and the minimum requirememtsnidirect client account types under the Indirect
Clearing RTS, and the respective levels of segi@mgatowever, the particular characteristics of the
accounts will affect the exact levels of protectibey offer and the legal implications so you must
review the information provided by the CCPs toyfulhderstand the risks of the specific account we
maintain in relation to you at each CCP.

Each CCP is required to publish information abdwet ¢lient account structures it offers under EMIR
and MIFIR. You may also need to seek professiodaica to understand the differences in detail.
However, we hope that the questions raised andriadescribed in both parts of this document will
help you to know which questions to ask and to tstdad the impact of the answers you receive.

The descriptions of the client accounése been prepared on the basis of publicly availkdisclosure
documents made available by a selection of CCPsaeot responsible for, and do not accept any
liability whatsoever, for any content or omissioos inaccuracies contained in the information
produced by any CCP. The descriptions of the ictlickent accounts have been prepared on the basis
of the minimum requirements in the Indirect ClegrRITS.

The Annex seeks to compare the main account typegdeaels of segregation against the following
risks:

Risks used to compare each account type and| Explanation of risk
level of segregation

Transit Risk Whether you are exposed to us at aimt n the
process of providing or receiving margin in
respect of Client Transactions.

Fellow Client Risk Whether assets provided to ti&Gn respect of
CCP Transactions related to you/ your clients
could be used to cover losses in CCP

Transactions relating to another client/ clients of
another client.

Liguidation Risk Whether, if the CCP Transactiond assets
relating to them were to be ported, there is a risk
that any non-cash assets would be liquidated into
cash. If this were to happen, the value given to
such assets by the CCP may differ from what you
perceive to be the full value of the assets.
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Risks used to compare each account type and
level of segregation

Explanation of risk

Haircut Risk

Whether the value of the assets thate to CCP
Transactions might be reduced or not increase
as much as you expect because the CCP appl
haircut that did not properly reflect the value of]
the asset.

Valuation Mutualisation Risk

Whether the valuelwd fissets that relate to CC
Transactions could be reduced or not increase
as much as you expect because the assets po
in relation to other clients' CCP Transactions h
decreased in value.

CCP Insolvency Risk

Whether you are exposed tiangmvency or
other failure of the CCP.
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Typical account characteristics at the CCP level

Net Omnibus Client

Basic Omnibus

Indirect Client Gross Omnibus Client

Gross Omnibus
Indirect Client

Individual Client

Account Account Account Account Account
Who will the CCP | Net Omnibus Client Basic Omnibus Indiregt Gross Omnibus ClientGross Omnibus IndiregtOnly assets and CCP
Transactions recorded| Accounts record bothClient Accounts record Accounts record assef<lient Accounts record Transactions that relate
in the account relate| assets and CCPboth assets and CCRand CCP Transactionsassets and CCPto you should be
to? Transactions that relateTransactions that relajethat relate to you anfdTransactions that relaterecorded in ar
to you and the assefdo your clients that havethe assets and CQRo your clients that havelndividual Client
and CCP Transactiorjsopted for a Basi¢ Transactions that relaieopted for a Gros$Account.
that relate to one drOmnibus Indirect Clienf to one or more of our Omnibus Indirect Clienf
more of our othelr Account and the assetother clients. Account.
clients. and CCP Transactiorjs
that relate to the clients
of our other clients that
have opted for Basi
Omnibus Indirect Clien
Account.
Which losses carn Assets that are providgdAssets that are providgdAssets that are providgdAssets that are providgdAssets that are providgd

to the CCP as margi
for a CCP Transactio
recorded in a n€
Omnibus Client

assets recorded in the
account be used for?

cover any losses in th
account, whether suag
losses relate to the CQ
Transactions relating t
you or CCP

Account may be used foAccount may be used toClient Account may bé

nto the CCP as marginto the CCP as margi
nfor a CCP Transactiopfor the CCP
trecorded in a BasigTransactions recorde
Omnibus Indirect Clienfin a gross Omnibu

aicover any losses in thatused to cover any loss
haccount, whether sughin that account, whethe
Rosses relate to the CQRsuch losses relate to tl
bTransactions relating tpCCP Transaction
your clients or CCR relating to you or CCH

nto the CCP as margi
for the CCP
dTransactions recordeg
5in a Gross Omnibu
2 Indirect Client Account
bgnay be used to cove
rrany losses of any d
ngour clients in that

5account.
D

nto the CCP as margin
5

for CCP Transaction
drecorded in ar
5Individual Client

Account may only bd
rrused to cover losses
fthat account.

Transactions relating t

bTransactions relating tpTransactions relating t

D
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Net Omnibus Client

Basic Omnibus
Indirect Client

Gross Omnibus Client

Gross Omnibus
Indirect Client

Individual Client

Account Account Account Account Account
another client. clients of our othef another client.
clients.
Will the CCP know | The CCP may not knowThe CCP may not knowThe CCP may not knowThe CCP will know| Yes
which CCP | which CCP| which CCP| which CCP| which CCP
Transactions and| Transactions and asset3ransactions and asset3ransactions and asset3ransactions relate to
types of assets relate toprecorded in a netrecorded in a Basicrecorded in a grossyour clients, but may
you/ your clients? Omnibus Clientf Omnibus Indirect Clienf Omnibus Client not know which types$
Account relate to you. | Account relate to youf Account relate to you. | of assets relate to yolir
individual clients. clients.
Will the CCP record | The CCP may identify The CCP may identify The CCP may identify The CCP may identify The CCP shoulg
the assets provided by in its records the type afin its records the type afin its records the type afin its records the type afidentify in its recordg
value only or will it | asset provided asasset provided asasset provided d&sasset provided asthe type of assq
identify the type of| margin for the nefmargin for the Basi¢ margin for the grosgmargin for the Grossprovided as margin fo
asset provided? Omnibus Clien§ Omnibus Indirect Clienf Omnibus Clienf Omnibus Indirect Client an Individual Client]
Account but will not bg Account but will not bg Account but is unlikely} Account but is unlikely Account.

able to identify which
type of assets relate

any client's CCH
Transactions within thg
net Omnibus Clien
Account.

able to identify which
dype of assets relate

any indirect client'q
tCCP Transaction
I within that Basic

Omnibus Indirect Clien
Account.

to be able to identify
anything other than th

value of the assef
sprovided in respect @
any client's CCF

I Transactions within tha
gross Omnibus Clien
Account.

to be able to identify
panything other than th
svalue of assets providg
fin respect of any o
your client's CCH
t Transactions within tha
tGross Omnibus Indireg
Client Account.

— —+

=

Will the CCP
Transactions recorded
in the account be

It is likely that the CCH
Transactions recorde
in the account will be

It is likely that the CCH
dTransactions recorde
in the account will be

CCP Transaction

CCP Transaction

"your clients in the

relating you in the

| relating to any one oflikely to be netted, bu

5CCP Transactions ali

should not be nette
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Net Omnibus Client

Basic Omnibus
Indirect Client

Gross Omnibus Client

Gross Omnibus
Indirect Client

Individual Client

O

Account Account Account Account Account
netted? netted. This means thanetted. This means th{ account will be netted account will be netted against the CCH
CCP Transactions thatCCP Transactions thg with other CCP with other CCP Transactions relating t
relate to you may berelate to your clienty Transactions relating tpTransactions relating tpany of our other clients
netted with CCH may be netted with CC| you. However CCR that same client,
Transactions that relateTransactions that relal Transactions relating tpHowever, CCP
to our other client$to clients of our othe| you should not be Transactions relating tp
whose CCH clients whose CCH netted with CCH that client should not be
Transactions arg Transactions ar{ Transactions relating tpnetted with CCH
recorded in the same netecorded in the sam any of our other clients Transactions relating tp
Omnibus Client Basic Omnibus Indireq recorded in the sameany of your other clients
Account. Client Account. Gross Omnibus Clientrecorded in the same
Account. Gross Omnibus Indiregt
Client Account.
Will the margin be | The margin will bel The margin will bel The margin will be| The margin will be| The margin requiremerj

calculated on a grosg
or net basis?

calculated on a nd
basis.

tcalculated on a ne€
basis.

tcalculated on a gQros
basis.

scalculated on a gros
basis.

sfor an Individual Client]
Account will typically
be calculated on a n;q
basis.

—

Will you have to enter

into any
documentation or
operational

arrangements directly
with the CCP?

You may have to entg
into legal
documentation to whic
the CCP is party. It i
unlikely that you will
have to set up an
operational

ryou may have to ente
into legal
ndocumentation to whic
5the CCP is party. It i
unlikely that you will
yhave to set up an
operational

ryou may have to ents
into legal
ndocumentation to whic
5the CCP is a party. It i
possible but unlikely
ythat you will have to se
up operationa

ryou may have to ents
into legal
hdocumentation to whic
sthe CCP is party. It i
possible but unlikely
tthat you will have to se
up some operationg

ryou may have to entg
into legal
hdocumentation to whic
5the CCP is a party. It i
also possible that yo
twill have to set up som
aloperational

arrangements with th

earrangements with th

earrangements with th

earrangements with th

=

[ I =72 B

earrangements with th

D
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CCP directly. CCP directly. CCP directly. CCP directly. CCP directly.
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Basic Omnibus Gross Omnibus
Net Omnibus Client Indirect Client Gross Omnibus Client Indirect Client Individual Client
Account Account Account Account Account

Transit Risk

Fellow Client Risk

Liquidation Risk

Haircut Risk

Valuation
Mutualisation Risk

CCP Insolvency Risk

How likely it is that
porting will be
achieved if we default?

Copyright © 2017 by FIA, Inc.
This document has been drafted on the basis dflth®irect Client Disclosure Document (December 2@&rsion) with permission of FIA Inc., which had reviewed or
endorsed any modifications that have been madeatadisclosure document in order to produce thisusnent. The FIA Direct Client Disclosure Documéddg¢ember 2017
version) is based on the January 2016 version®18DA and FIA Clearing Member Disclosure Documenthich both the International



Additional features that may be available for Individual Client Accounts

Some CCPs may offer additional Individual ClientcAants with special features that have been dedigmenitigate certain of the risks identified under
"Typical account structuresdbove. Below is a high level overview of somehaf tommon additional features. The extent to whithrisks are mitigated by
these additional features, if at all, will depemdtbe structures used by an individual CCP. Agierefore, you must review the information providgcthe
CCPs in order to evaluate the actual risks to yalyamu may need some professional advice. It eikhat these additional features will only beikalde to
certain types of clients that meet each CCP's reg@ints. These additional features are not reqbydeMIR. Accordingly, not all CCPs will offer thenor
are we obliged to facilitate access to them.

Additional feature

High level overview of the additional feature

Which risks might this feature
mitigate?

Extended porting period

In the event of our default, this feature has bdesigned to allow more time for portinghis may make porting mor

to be achieved.

For a set period of time (decided by the CCP) fwihg our default, the CC
Transactions and assets that relate to you wilticoa to be held in an account whi

(97

likely to be achieved.

D

ch

the CCP will identify as directly relating to yolfi.you find a back-up clearing broker,

these CCP Transactions and assets will then bsfér@ed to one of their client accounts.
If you do not find a back-up clearing broker, theyl be terminated and the close-gut

value returned to you.

Where the CCP treats the Client as an interim @lgdvlember, it is possible that the

CCP may expect you to contribute to the defaultifand may require additional marg

including variation margin, to be provided in resipef the CCP Transactions transferred

to you.

It is possible that you may have to set up sucbwts as the CCP requires and have|the
ability to make payments directly to the CCP. TH@POmay also have an additional list

of requirements that you will have to satisfy to dide to use the extended porti
period.

n

ng
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Additional feature

High level overview of the additional feature

Which risks might this feature
mitigate?

Separate custody account (i}
the name of the CCP) for the
assets that have bee
provided as margin for
positions relating to you

The assets relating to your positions are heldseparate account (in the CCP's name)Tdtis may make porting mor

the CCP's custodian from any other assets helithéo€CCP.

Mt is likely that you will have to enter into adidmal legal documentation with us and the

CCP.

(97

likely to be achieved.

Ability for you to keep assets
required as margin for
positions relating to you in a
custody account in your

It is likely that you will have to enter into addital legal documentation and securf
arrangements with us and the CCP, and any custodisettlement bank used under t
structure.

This additional feature may be restricted to cartgpes of non-cash assets.

ityransit Risk
hECP Insolvency Risk

This may make porting mor

(97

name. likely to be achieved.
The custodian may be specified by or require thr@al of the CCP.
There will be additional operational requiremethizgttyou will need to meet in order to
use this type of additional feature.

Ability for you to post | You may be able to post margin directly to the G&fRer than you posting it to us, andransit Risk

margin directly to the CCP.

us in turn posting it on to the CCP.

This form of account may require you to have aroantwith particular custodians ar
settlement banks. The custodians and settlemetkstae likely to be specified by th
CCP.

You will have to enter into additional legal docurtaion with us and the CCP.

There will be additional operational requirementsicl you will need to meet in ordé
to use this type of additional feature.
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Links to CCP disclosure documents

Please note that these links have been includecbforenience only. In the event that any of them do
not work, you should contact the relevant CCP diyec

Eurex Clearing AG:

http://www.eurexclearing.com/clearing-en/risk-maaiagnt/client-asset-protection/143894/

Copyright © 2017 by FIA, Inc. FIA, Inc. has notiewved or endorsed any modifications that may haenb
made to this document.

This document is based on the January 2016 verditiee ISDA and FIA Clearing Member Disclosure
Document in which both the International Swaps Bedivatives Association, Inc. and FIA, Inc. haveyight.
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