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in relation to the

Warrants Programme

Under this programme (the "Programme"), Erste Group Bank AG (the "Issuer" or "Erste Group Bank"), subject to
compliance with all relevant laws, regulations and directives, may from time to time issue warrants on indices,
shares, currency exchange rates, interest rates, commodities and futures contracts in series (each a "Series") and
tranches (each a "Tranche") available in the German or English language under Austrian law (the "Warrants" or
the "Securities") as further specified in relation to the specific issue of Warrants in the relevant final terms (the
"Final Terms") which supplement this securities note, as supplemented from time to time (the "Securities Note").

Together with the registration document of Erste Group Bank dated 21 June 2022, as supplemented from time to
time (the "Registration Document"), this Securities Note forms part of the base prospectus consisting of separate
documents within the meaning of Article 8(6) of the Regulation (EU) 2017/1129, as amended (the "Prospectus
Regulation") (the Registration Document and this Securities Note together, the "Prospectus”).

This Securities Note has been drawn up in accordance with Annexes 14, 17, 22 and 28 of the Commission
Delegated Regulation (EU) 2019/980, as amended and has been approved by the Austrian Financial Market
Authority (Finanzmarktaufsichtsbehdrde, the "FMA") in its capacity as competent authority pursuant to Article 20 of
the Prospectus Regulation in conjunction with the Austrian Capital Market Act 2019 (Kapitalmarktgesetz 2019). The
FMA only approves this Securities Note as meeting the standards of completeness, comprehensibility and
consistency imposed by the Prospectus Regulation. Such approval should not be considered as an
endorsement of the quality of the Securities that are the subject of this Securities Note. Investors should
make their own assessment as to the suitability of investing in the Securities.

Application may be made (i) for the Programme and/or any Series of Warrants to be admitted to the Official Market
(Amtlicher Handel) of the Vienna Stock Exchange (Wiener Borse); and (ii) to admit any Series of Warrants to
trading on the regulated and/or unregulated markets of the Stuttgart Stock Exchange (Bdrse Stuttgart) (EUWAX)
and/or the Budapest Stock Exchange and/or the Bucharest Stock Exchange and/or the Prague Stock Exchange
(altogether, the "Markets"). References in this Securities Note to Warrants being listed (and all related references)
shall mean that such Series of Warrants have been admitted to trading on one or more of the Markets. Each of the
regulated Markets is a regulated market for the purposes of Directive 2014/65/EU, as amended (Markets in
Financial Instruments Directive Il — MiFID Il). Unlisted Series of Warrants may also be issued pursuant to this
Programme. The relevant Final Terms in respect of any Series of Warrants will specify whether or not such Series
of Warrants will be admitted to trading on one or more of the Markets.

The Issuer has requested the FMA to provide the competent authorities of the Czech Republic, Germany, Hungary
and Romania with a certificate of approval attesting that the Prospectus consisting of separate documents (i.e. this
Securities Note and the Registration Document) has been drawn up in accordance with the Prospectus Regulation
(regarding each host member state a "Notification"). The Issuer may from time to time request the FMA to provide
to competent authorities of member states of the European Economic Area ("EEA") further Notifications concerning
the approval of the Prospectus consisting of separate documents (i.e. this Securities Note and the Registration
Document).

Each Tranche of Warrants will be represented by a non-digital or digital global note in bearer form (each a "Global
Note"). Global Notes shall (or in the case of Warrants listed on the Vienna Stock Exchange will) be deposited on
the issue date with a common depository with or on behalf of OeKB CSD GmbH ("OeKB CSD") and/or the Issuer
and/or any other agreed depository for any other clearing system, if any.

Prospective investors should have regard to the factors described under the section headed "1. Risk Factors" in this
Securities Note. This Securities Note does not describe all of the risks of an investment in the Warrants, but the
Issuer believes that all material and specific risks relating to an investment in the Warrants have been described.
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The Prospectus comprises a base prospectus relating to non-equity securities for the purposes of
Article 8(6) of the Prospectus Regulation. In respect of each individual Series of Warrants Final Terms
will be filed with the notification office (Meldestelle) of the Austrian Control Bank (Oesterreichische
Kontrollbank AG) as part of the natification to the issuance calendar (Emissionskalender) maintained
with the Austrian Control Bank. Such filing of the relevant Final Terms to the Austrian Control Bank
qualifies as a filing with the FMA as competent authority (Article 8 (5) of the Prospectus Regulation).

The Prospectus is valid for 12 months after the approval of this Securities Note. The obligation
by the Issuer to supplement the Prospectus in the event of significant new factors, material
mistakes or material inaccuracies does not apply when the Prospectus is no longer valid.

Any decision to purchase the Warrants should be made on a consideration of the Prospectus as a
whole (comprising this Securities Note and the Registration Document) and including the relevant Final
Terms and the summary of the individual issue ("Issue Specific Summary") annexed to the relevant
Final Terms.

The Prospectus is to be read in conjunction with any supplement to this Securities Note and/or the
Registration Document and all documents which are incorporated by reference in the Registration
Document (see the section "Documents Incorporated by Reference"). Such documents shall be
incorporated in, and form part of the Prospectus, save that any statement contained in a document
which is incorporated by reference therein shall be deemed to be modified or superseded for the
purpose of the Prospectus to the extent that a statement contained therein modifies or supersedes such
earlier statement (whether expressly, by implication or otherwise). Any statement so modified or
superseded shall, except as so modified or superseded, not constitute a part of the Prospectus. Full
information on the Issuer and any Tranches of Warrants is only available on the basis of the
combination of the Prospectus as a whole (comprising this Securities Note and the Registration
Document) and the relevant Final Terms and the relevant Issue Specific Summary.

No person has been authorised to give any information or to make any representation other than those
contained in the Prospectus in connection with the issue or sale of the Warrants and, if given or made,
such information or representation must not be relied upon as having been authorised by the Issuer.
Neither the delivery of the Prospectus nor any sale made in connection herewith shall, under any
circumstances, create any implication that there has been no change in the affairs of the Issuer or the
Issuer and its subsidiaries and participations taken as a whole (the "Erste Group") since the date
hereof or the date upon which the Prospectus has been most recently supplemented or that there has
been no adverse change in the financial position of the Issuer or Erste Group since the date hereof or
the date upon which the Prospectus has been most recently supplemented or that any other information
supplied in connection with the Programme is correct as of any time subsequent to the date on which it
is supplied or, if different, the date indicated in the document containing the same. Any significant new
factor, material mistake or material inaccuracy relating to the information included in this Securities Note
which may affect the assessment of any Warrants issued under the Programme and which arises or is
noted between the time when this Securities Note is approved and the closing of the offer period of such
Warrants or the time when trading on a regulated market begins, whichever occurs later, will be
included and published in a supplement to this Securities Note in accordance with Article 23 of the
Prospectus Regulation.

The distribution of the Prospectus and the offering or sale of the Warrants in certain jurisdictions may be
restricted by law. Persons into whose possession the Prospectus comes are required by the Issuer to
inform themselves about and to observe any such restriction. The Warrants have not been and will not
be registered under the United States Securities Act of 1933, as amended (the "Securities Act"), and
may include Warrants in bearer form that are subject to U.S. tax law requirements. The Warrants may
not be offered, sold or delivered within the United States or to U.S. persons except in certain
transactions permitted by U.S. tax regulations and the Securities Act. For a description of certain
restrictions on offers and sales of Warrants and on distribution of the Prospectus, see the section
"5. Subscription and Sale".

The Prospectus does not constitute an offer of, or an invitation by or on behalf of the Issuer to subscribe
for, or purchase, any Warrants.

Neither the Prospectus nor any financial statements supplied in connection with the Programme or any
Warrants are intended to provide the basis of any credit or other evaluation and should not be
considered as a recommendation by the Issuer that any recipient of the Prospectus or any financial



statements should purchase the Warrants. Each potential purchaser of Warrants should determine for
itself the relevance of the information contained in the Prospectus or any financial statements and its
purchase of Warrants should be based upon any such investigation as it deems necessary.

The Prospectus has been prepared on the basis that any offer of Warrants in any member state of the
EEA (each, a "Relevant State") will only be made to the public pursuant to the rules under the
Prospectus Regulation, or according to an exemption under the Prospectus Regulation from the
requirement to publish a prospectus for offers of Warrants. Accordingly, any person making or intending
to make an offer of Warrants in that Relevant State which are the subject of an offering contemplated in
the Prospectus as completed by the Final Terms in relation to the offer of those Warrants may only do
so:

0] (a) if a prospectus for such offer has been approved by the competent authority in that Relevant
State or (b), where appropriate, approved in another Relevant State and notified to the competent
authority in that Relevant State, in either case published, all in accordance with the Prospectus
Regulation,

(ii) in circumstances in which no obligation arises for the Issuer to publish a prospectus pursuant to
Article 3 of the Prospectus Regulation or supplement a prospectus pursuant to Article 23 of the
Prospectus Regulation, in each case, in relation to such offer.

Except to the extent sub-paragraph (i) above may apply, the Issuer has not authorised, and will not
authorise, the making of any offer of Warrants in circumstances in which an obligation arises for the
Issuer to publish or supplement a prospectus for such offer.

Prospective holders of Warrants (each a "Warrant Holder") should note that the tax legislation of the
investor's member state and of the Issuer's country of incorporation may have an impact on the income
received from Warrants. Prospective Warrant Holders should consult their tax advisers as to the
relevant tax consequences of the ownership and disposition of Warrants.

Benchmark Regulation Statement in relation to Administrator’s Registration

Amounts payable under the Warrants may be calculated by reference to a specific benchmark which is
provided by an administrator.

The relevant Final Terms may set out the name of the specific benchmark(s) and the relevant
administrator and whether such administrator appears on the register of administrators and benchmarks
established and maintained by the European Securities and Markets Authority (ESMA) pursuant to
Article 36 of Regulation (EU) 2016/1011, as amended (the "Benchmark Regulation").
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DOCUMENTS INCORPORATED BY REFERENCE

This Securities Note should be read and construed in conjunction with each set of Final Terms relating
to any Warrants that are offered under the Programme at the time of this Securities Note which has
been previously filed with the FMA. The following sections of the following securities notes relating to
the Programme, which have been previously published, are incorporated by reference into this
Securities Note:

Securities Note/Section Page reference in the
securities note

The securities note in relation to the Warrants Programme
dated 10 July 2020

Terms and Conditions of the Warrants (German and 33-125
English language)

Form of Final Terms (German and English language), 126 — 141
provided that the reference to the securities note dated

10 July 2020 should be replaced by a reference to this

Securities Note

The securities note in relation to the Warrants Programme
dated 9 July 2021

Terms and Conditions of the Warrants (German and 34 -139
English language)

Form of Final Terms (German and English language), 140 - 155
provided that the reference to the securities note dated

9 July 2021 should be replaced by a reference to this

Securities Note

For the avoidance of doubt, such parts of the above listed previously published securities note relating
to the Programme which are not explicitly listed in the table above, are not incorporated by reference
into this Securities Note as these parts are either not relevant for the investor or covered elsewhere in
this Securities Note. Any information not listed above but included in the securities note incorporated by
reference is given for information purposes only.

Under this Securities Note, the Issuer may also publicly offer warrants which have been issued under
the securities note dated 10 July 2020 and the securities note dated 9 July 2021. Such warrants may
include all warrants: (a) for which either (i) the first day of the subscription period; or (ii) the issue date is
after 10 June 2020; and (b) which have not already been redeemed or cancelled or otherwise repaid by
the Issuer.

DOCUMENTS AVAILABLE FOR INSPECTION

Electronic versions of the following documents will be available on the Issuer's website under
"www .erstegroup.com” (see also the links set out below in brackets):

0] each set of Final Terms for Warrants that are publicly offered or admitted to trading on a
regulated Market and the relevant Issue Specific Summary

("www .erstegroup.com/de/ueber-uns/erste-group-emissionen/prospekte/optionsscheine-und-
zertifikate-ab-2006/warrants-programme-ab-20220708");

(i) this Securities Note and any supplement to this Securities Note

("https://www.erstegroup.com/content/dam/at/eh/www _erstegroup_com/de/Erste%20Group%20E
missionen/prospekte/os-zertifikate-ab-2006/wp-20220708/warrants-prospectus-2022-
billigungsfassung.pdf")

("www .erstegroup.com/de/ueber-uns/erste-group-emissionen/prospekte/optionsscheine-und-
zertifikate-ab-2006/warrants-programme-ab-20220708");



(i) the Registration Document and any supplement to the Registration Document
("www .erstegroup.com/de/ueber-uns/erste-group-emissionen/prospekte/anleihen™);
(iv)  the securities note dated 10 July 2020 incorporated by reference into this Securities Note

("https://cdn0.erstegroup.com/content/dam/at/eh/www_erstegroup_com/de/Erste%20Group%20E
missionen/prospekte/os-zertifikate-ab-2006/wp-20200710/warrants-prospectus-2020-
billigungsfassung.pdf?forceDownload=1"); and

(v)  the securities note dated 9 July 2021 incorporated by reference into this Securities Note

("https://www.erstegroup.com/content/dam/at/eh/www_erstegroup_com/de/Erste%20Group%20E
missionen/prospekte/os-zertifikate-ab-2006/wp-20210709/warrants-prospectus-2021-
billigungsfassung.pdf").

SUPPLEMENT TO THE PROSPECTUS

The Issuer is obliged by the provisions of the Prospectus Regulation that if at any time during the
duration of the Programme there is a significant new factor, material mistake or material inaccuracy
relating to the information included in the Prospectus consisting of separate documents (i.e. this
Securities Note and the Registration Document) which may affect the assessment of any Warrants and
which arises or is noted between the time when this Securities Note is approved and the closing of the
offer period of such Warrants or the time when trading on a regulated market begins, whichever occurs
later, the Issuer shall prepare a supplement to this Securities Note and/or the Registration Document or
publish a consolidated Securities Note and/or Registration Document (Article 23(6) of the Prospectus
Regulation) for use in connection with any subsequent offering of the Warrants and shall supply to the
FMA and the stock exchange operating any markets such number of copies of such supplement to this
Securities Note and/or to the Registration Document of the Issuer or such consolidated Securities Note
and/or Registration Document as relevant applicable legislation require.

CONSENT TO USE PROSPECTUS

The Issuer consents that: (i) all credit institutions pursuant to the Directive 2013/36/EU, as amended,
acting as financial intermediaries subsequently reselling or finally placing the Warrants; and (ii) each
further financial intermediary who has been disclosed on the Issuer's website under
"www .erstegroup.com” as an intermediary who is given the Issuer's consent to the use of the
Prospectus for the reselling or final placing of Warrants (if any) (together, the "Financial
Intermediaries") are entitled to use the Prospectus in Austria, the Czech Republic, Germany, Hungary,
Romania and such other member state of the EEA whose competent authorities have been notified of
the approval of the Prospectus consisting of separate documents (i.e. this Securities Note and the
Registration Document) for the subsequent resale or final placement of Warrants to be issued under the
Programme during the relevant offer period (as determined in the relevant Final Terms) during which
subsequent resale or final placement of the relevant Warrants can be made, provided however, that the
Prospectus is still valid in accordance with Article 12 of the Prospectus Regulation.

The Issuer accepts responsibility for the information given in the Prospectus also with respect to such
subsequent resale or final placement of the Warrants by Financial Intermediaries.

The consent by the Issuer to the use of the Prospectus for subsequent resale or final placement of the
Warrants by Financial Intermediaries has been given under the condition that: (i) potential investors will
be provided with the Prospectus, any supplement thereto, the relevant Final Terms and the relevant
Issue Specific Summary; and (ii) each of the Financial Intermediaries ensures that it will use the
Prospectus, any supplement thereto, the relevant Final Terms and the relevant Issue Specific Summary
in accordance with all applicable selling restrictions specified in the Prospectus and any applicable laws
and regulations in the relevant jurisdiction.

In the relevant Final Terms, the Issuer can determine further conditions attached to its consent which
are relevant for the use of the Prospectus. The Issuer reserves the right to withdraw its consent to use
the Prospectus at any time. Such withdrawal shall be published on the Issuer's website under
"www .erstegroup.com"”.



In the event of an offer being made by a Financial Intermediary the Financial Intermediary shall
provide information to investors on the terms and conditions of the offer at the time the offer is
made.

Any Financial Intermediary using the Prospectus shall state on its website that it uses the
Prospectus in accordance with this consent and the conditions attached to this consent.

RESPONSIBILITY STATEMENT

The Issuer, with its registered office at Am Belvedere 1, A-1100 Vienna, Austria, is responsible for the
information given in this Securities Note.

The Issuer hereby declares that, to the best of its knowledge, the information contained in this
Securities Note is in accordance with the facts and makes no omission likely to affect its import.



1. RISK FACTORS

Prospective Warrant Holders of the Warrants, which are the subject of the Prospectus and the relevant
Final Terms, should consider the following risk factors, which are specific to the Warrants and which are
material for taking an informed investment decision and should make such decision only on the basis of
the Prospectus as whole (comprising this Securities Note and the Registration Document), including the
relevant Final Terms and the Issue Specific Summary.

No person should acquire Warrants without a thorough understanding of the mechanism of the relevant
Warrants and without being aware of the potential risk of loss. Any prospective Warrant Holder should
carefully examine whether an investment in the Warrants is appropriate given his or her personal
circumstances and financial situation.

Prospective investors should also read the detailed information set out elsewhere in the Prospectus and
should consult with their own professional advisers (including their financial, accounting, legal and tax
advisers) and reach their own views prior to making any investment decision.

Words and expressions defined in the section entitled "3. Terms and Conditions of the Warrants" shall
have the same meanings in this section "1. Risk Factors".

The risk factors herein are organised into the following categories below depending on their nature (with
the most material risk factor mentioned first in each of the following categories):

1.1 Risk factors relating to the product structure of the Warrants
1.2 Risk factors relating to certain types of Underlyings

1.3 Risk factor relating to an early termination of the Warrants
1.4 Risk factors relating to the status of the Warrants

1.5 Risk factor relating to conflicts of interest

1.6 Risk factors relating to the investment in the Warrants

1.7 Risk factor relating to currencies

1.8 Risk factors relating to tax and legal matters

1.9 Risk factor relating to the settlement

1.1 Risk factors relating to the product structure of the Warrants
1.1.1 Product No 1: Specific risks associated with Put/Call Warrants

There is a risk that the Warrant Holder suffers significant losses. The lower (in the case of Call
Warrants) and/or the higher (in the case of Put Warrants) the level of the Underlying on the Final
Valuation Date, the lower the Cash Amount. A total loss occurs when the Underlying is equal to
or below (in the case of Call Warrants) or equal to or above (in the case of Put Warrants) the
Strike on the Final Valuation Date.

The Cash Amount of Warrants is calculated — in the case of Call Warrants — by the difference between
the level of the Underlying on the Final Valuation Date (the "Reference Price") and the Strike (taking
into account the Multiplier) and/or — in the case of Put Warrants — by the difference between the Strike
and the Reference Price (taking into account the Multiplier). In the case of Warrants there is a risk that
the Warrant Holder suffers significant losses up to a total loss of the invested capital. The lower (in the
case of Call Warrants) and/or the higher (in the case of Put Warrants) the Reference Price, the lower
the Cash Amount. A total loss occurs if the Reference Price is equal to or below the Strike (in the case
of Call Warrants) and/or equal to or above the Strike (in the case of Put Warrants).

Due to the leverage effect Warrants involve disproportionate risks of loss compared to a direct
investment in the Underlying.

One of the main characteristics of Warrants is the so-called leverage effect: a change in the value of the
Underlying leads to a disproportionate change in the market price of the Warrants. Warrants therefore
involve disproportionate risks of loss compared to a direct investment in the Underlying. When
purchasing specific Warrants, it must therefore be considered that the greater the leverage effect of the



Warrants, the higher the risk of losses. It should also be noted that in the case of Warrants the leverage
effect typically increases as the (remaining) term of the Warrants decreases.

1.1.2 Product No 2: Specific risks associated with Closed End Turbo Long and Closed End
Turbo Short

There is the risk that the products expire worthless during their term, if a Knock-Out Event has
occurred.

Warrant Holders bear the risk that the Closed End Turbos expire worthless during their term, if a so-
called Knock-Out Event has occurred. A Knock-Out Event occurs, if a level of the Underlying (the
"Knock-Out Price") defined in the applicable Final Terms reaches or falls below (in the case of Closed
End Turbos Long) and/or reaches or exceeds (in the case of Closed End Turbos Short) a predefined
price or value threshold (the so-called "Knock-Out Barrier"). In the case of Closed End Turbos the
Knock-Out Barrier equals the Strike. The Warrant Holder must always bear in mind that even if the
Knock-Out Price is equal to or below (in the case of Closed End Turbos Long) or equal to or above (in
the case of Closed End Turbos Short) the Knock-Out Barrier only on a single occasion, this will result in
the occurrence of a Knock-Out Event. In this context, it should be noted that the determination of the
occurrence of a Knock-Out Event may be based on prices of the Underlying which are determined
during regular trading sessions other than the trading sessions of Closed End Turbos, so that there is a
risk for the Warrant Holder that he is not aware or not aware in time of the threat of a Knock-Out Event.

If a Knock-Out Event occurs, the term of the Closed End Turbos ends automatically, the Closed End
Turbos expire and are repaid at the Knock-Out Cash Amount which could be zero. Consequently, in this
case the Warrant Holder will receive no or only a small redemption in the case of an occurrence of a
Knock-Out Event. The purchase price paid by the Warrant Holder for the Closed End Turbo is lost and
the Warrant Holder suffers a (financial) total loss. Investors should note in this context that the market
price of the Turbos is reduced disproportionately compared to classical Warrants, if the price of the
Underlying approaches the Knock-Out Barrier.

An important determinant for the probability of the occurrence of a Knock-Out Event is the volatility of
the Underlying. The term "Volatility" means the fluctuation margin or price movements of the
Underlying. The higher the Volatility of an Underlying, the higher the risk of breaching the Knock-Out
Barrier.

Warrant Holders cannot rely on being able to sell their Warrants at all times or at all prior to the
occurrence of a Knock-Out-Event. Investors should consider in this context that the Issuer does not
commit or is not under any obligation legally or otherwise towards the Warrant Holders to quote bid and
ask prices for the Closed End Turbos. The market price of the Closed End Turbos during their term
depends in particular on the price of the Underlying during the term. Generally, the market price of the
Closed End Turbos falls when the price of the Underlying falls (Closed End Turbos Long) or rises
(Closed End Turbos Short). A falling or rising of the price of the Underlying regularly has a
disproportionately higher effect on the market price of the Closed End Turbos compared to Put/Call
Warrants. The market price of the Closed End Turbos depends, in addition to the price of the
Underlying, also on the volatility of the Underlying, the lending costs of the Issuer, the interest rate level,
and any dividend expectations, if applicable. The market price of Closed End Turbos usually also
reflects the so-called gap risk. This is the risk of price jumps in the Underlying, for example between the
close of trading on the previous day and the start of trading on the following trading day, that could
trigger a Knock-Out Event. The hedging costs of these gap risks can be subject to considerable
fluctuations depending on the market situation and are influenced by the volatility of the Underlying, the
spread between the price of the Underlying and the Strike and the time of day, among other factors. In
the case of Closed End Turbos the Warrant Holder bears no direct gap risk since the loss is limited to a
total loss and there is no obligation to make additional payments. However, the gap risk is usually
passed on to the purchasers of the Closed End Turbos through the price settings in the secondary
market, i.e. the Warrant Holders bear the gap risk indirectly. Since the gap risks can change significantly
over time, this leads to price risks in the product and this can have a negative impact on the pricing of
the product in the secondary market, even if the price of the Underlying moves in the expected direction.
A retrospective analysis may show that the Issuer assessed the gap risk as too high or too low.

In the case of Closed End Turbos for which the Exercise Style is "American Style", Warrant Holders
cannot rely on being able to exercise their Option Rights at all times prior to the occurrence of a Knock-
Out Event. Even if all other exercise preconditions set forth in the Terms and Conditions are fulfilled, an



exercise is impossible on the day on which a Knock-Out Event occurs. All submitted Exercise Notices
that have not been executed become automatically void on the occurrence of a Knock-Out Event.

There is a risk that the Warrant Holder suffers significant losses. The lower (in the case of
Closed End Turbos Long) and/or the higher (in the case of Closed End Turbos Short) the level of
the Underlying on the Final Valuation Date, the lower the Cash Amount.

The Cash Amount of Closed End Turbos is calculated — in the case of Closed End Turbos Long — by the
difference between the level of the Underlying on the Final Valuation Date (the "Reference Price") and
the Strike (taking into account the Multiplier) and/or — in the case of Closed End Turbos Short — by the
difference between the Strike and the Reference Price (taking into account the Multiplier). In the case of
Closed End Turbos there is a risk that the Warrant Holder suffers significant losses up to a total loss of
the invested capital. The lower (in the case of Closed End Turbos Long) and/or the higher (in the case
of Closed End Turbos Short) the Reference Price, the lower the Cash Amount. A total loss occurs if the
Reference Price is equal to or below the Strike (in the case of Closed End Turbos Long) and/or equal to
or above the Strike (in the case of Closed End Turbos Short).

Due to the leverage effect Closed End Turbos involve disproportionate risks of loss compared to
a direct investment in the Underlying.

One of the main characteristics of Closed End Turbos is the so-called leverage effect: a change in the
value of the Underlying leads to a disproportionate change in the market price of the Closed End
Turbos. Closed End Turbos therefore involve disproportionate risks of loss compared to a direct
investment in the Underlying. When purchasing specific Closed End Turbos, it must therefore be
considered that the greater the leverage effect of the Closed End Turbos, the higher the risk of losses. It
should also be noted that in the case of Closed End Turbos the leverage effect typically increases as
the (remaining) term of the Closed End Turbos decreases.

1.1.3 Product No 3: Specific risks associated with Open End Turbo Long and Open End Turbo
Short

There is the risk that the products expire worthless during their term, if a Knock-Out Event has
occurred.

Warrant Holders bear the risk that the Open End Turbos expire worthless during their term, if a so-
called Knock-Out Event has occurred. A Knock-Out Event occurs, if a level of the Underlying (the
"Knock-Out Price") defined in the applicable Final Terms reaches or falls below (in the case of Open
End Turbos Long) and/or reaches or exceeds (in the case of Open End Turbos Short) a predefined
price or value threshold (the so-called "Knock-Out Barrier"). In the case of Open End Turbos the
Knock-Out Barrier equals the current Strike. The Warrant Holder must always bear in mind that even if
the Knock-Out Price is equal to or below (in the case of Open End Turbos Long) or equal to or above (in
the case of Open End Turbos Short) the current Knock-Out Barrier only on a single occasion, this will
result in the occurrence of a Knock-Out Event. In this context, it should be noted that the determination
of the occurrence of a Knock-Out Event may be based on prices of the Underlying which are
determined during regular trading sessions other than the trading sessions of Open End Turbos, so that
there is a risk for the Warrant Holder that he is not aware or not aware in time of the threat of a Knock-
Out Event.

If a Knock-Out Event occurs, the term of the Open End Turbos ends automatically, the Open End
Turbos expire and are repaid at the Knock-Out Cash Amount which could be zero. Consequently, in this
case the Warrant Holder will receive no or only a small redemption in the case of the occurrence of a
Knock-Out Event. The purchase price paid by the Warrant Holder for the Open End Turbos is lost and
the Warrant Holder suffers a (financial) total loss. Investors should note in this context that the market
price of the Open End Turbos is reduced disproportionately compared to classical Warrants, if the price
of the Underlying approaches the Knock-Out Barrier.

An important determinant for the probability of the occurrence of a Knock-Out Event is the volatility of
the Underlying. The term "Volatility" means the fluctuation margin or price movements of the
Underlying. The higher the Volatility of an Underlying, the higher the risk of breaching the Knock-Out
Barrier.

Investors cannot rely on being able to sell their Warrants at all or at all times prior to the occurrence of a
Knock-Out-Event. Investors should consider in this context that the Issuer does not commit or is not
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under any obligation legally or otherwise towards the Warrant Holders to quote bid and ask prices for
the Open End Turbos. Investors cannot rely on being able to exercise their Option Rights at all or at all
times prior to the occurrence of a Knock-Out Event. Even if all other exercise preconditions set forth in
the Terms and Conditions are fulfilled, an exercise is impossible on the day on which a Knock-Out
Event occurs. All submitted Exercise Notices that have not been executed become automatically void
on the occurrence of the Knock-Out Event.

The market price of the Open End Turbos during the term depends in particular on the price of the
Underlying. Generally, the market price of the Open End Turbos falls if the price of the Underlying falls
(Open End Turbos Long) or rises (Open End Turbos Short). A decrease or increase in the Underlying
typically has a disproportionately great effect on the market price of the Open End Turbos. In addition to
the price of the Underlying, the market price of the Open End Turbos is also dependent on the volatility
of the Underlying, the lending costs, the interest rate level, and any dividend expectations, if applicable.
The market price of Open End Turbos usually also reflects the so-called gap risk. This is the risk of price
jumps in the Underlying, for example between the close of trading on the previous day and the start of
trading on the following trading day, that could trigger a Knock-Out Event. The hedging costs of these
gap risks can be subject to considerable fluctuations depending on the market situation and are
influenced by the volatility of the Underlying, the spread between the price of the Underlying and the
Strike and the time of day, among other factors. In the case of Open End Turbos the Warrant Holder
bears no direct gap risk since the loss is limited to a total loss and there is no obligation to make
additional payments. However, the gap risk is usually passed on to the purchasers of the Open End
Turbos through the price settings in the secondary market, i.e. the Warrant Holders bear the gap risk
indirectly. Since the gap risks can change significantly over time, this leads to price risks in the product
and this can have a negative impact on the pricing of the product in the secondary market, even if the
price of the Underlying moves in the expected direction. A retrospective analysis may show that the
Issuer assessed the gap risk as too high or too low.

It must be noted that in the case of Open End Turbo Long, the probability that a Knock-Out Event
occurs is increased due to the recurring adjustment of the Knock-Out Barrier while the price of the
Underlying remains constant. In the case of Open End Turbo Short, the probability that a Knock-Out
Event occurs is increased due to the recurring adjustment of the Knock-Out Barrier, while the price of
the Underlying remains constant, if the Refinancing Rate falls below the Readjustment Factor. The
longer an investor holds the Open End Turbos in these cases, the higher is the risk of loss of the
invested capital. In the case of Open End Turbo linked to Currency Exchange Rates, the risk that a
Knock-Out Event will occur increases, if the difference between the Refinancing Rate and the Foreign
Currency Refinancing Rate is increased (Open End Turbo Long) or decreased (Open End Turbo Short).
In the case of Open End Turbos linked to Futures Contracts, the particular risk exists that a Knock-Out
Event may occur solely due to rolling of the relevant Futures Contract. The recurring adjustment of the
Knock-Out Barrier is made on the basis of the respective Current Strike. The Strike is also adjusted on
each Dividend Record Date. In the course of this adjustment of the Strike any dividends or cash
amounts equivalent to dividends will be taken into account (also considering the relevant Dividend
Factor). As a consequence, in the case of Open End Turbo Long linked to performance indices, the
Current Strike and accordingly the Knock-Out Barrier will increase, so that the probability of the
occurrence of a Knock-out Event increases. The effect will be greater, the higher the dividends and/or
the dividend taxation.

There is a risk that the Warrant Holder suffers significant losses. The lower (in the case of Open
End Turbos Long) and/or the higher (in the case of Open End Turbos Short) the level of the
Underlying on the Final Valuation Date, the lower the Cash Amount.

The Cash Amount of Open End Turbos is calculated — in the case of Open End Turbos Long — by the
difference between the level of the Underlying on the Final Valuation Date (the "Reference Price") and
the current Strike (taking into account the Multiplier) and/or — in the case of Open End Turbos Short — by
the difference between the current Strike and the Reference Price (taking into account the Multiplier). In
the case of Open End Turbos there is a risk that the Warrant Holder suffers significant losses up to a
total loss of the invested capital. The lower (in the case of Open End Turbos Long) and/or the higher (in
the case of Open End Turbos Short) the Reference Price, the lower the Cash Amount. A total loss
occurs if the Reference Price is equal to or below the current Strike (in the case of Open End Turbos
Long) and/or equal to or above the current Strike (in the case of Open End Turbos Short).
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The Issuer may terminate the Open End Turbos. The termination amount to be paid in the case
of a termination may be less than the purchase price of the Open End Turbos and may be zero.
In addition, Warrant Holders bear the risk that they may only be able to reinvest the termination
amount to be paid by the Issuer in the case of a termination on less favourable market terms
compared to those existing when the Open End Turbo was acquired.

Open End Turbos do not have a fixed term (Open End). The term of the Open End Turbos begins on
the First Settlement Date and ends either: (i) when a term-ending event defined in the Terms and
Conditions (e.g. Knock-Out Event) occurs; or (ii) when exercised by the Warrant Holder; or (iii) when the
Warrants are terminated by the Issuer pursuant to the Terms and Conditions. In addition to an
extraordinary termination of the Open End Turbos, for example in the case of trading disruptions in the
Underlying or in financial instruments linked to the Underlying (including the futures and lending market)
or if an Additional Disruption Event exists, the Issuer is entitled to terminate the Open End Turbos
ordinarily by announcement in accordance with the Terms and Conditions. Investors should note that
the Issuer may exercise its termination right in its reasonable discretion and is not subject to any
commitments regarding the exercise of its termination right. The exercise of the termination right may
occur on every day. Therefore, investors should not rely on being able to hold a position in the Warrants
for a longer period of time. The termination amount payable in the case of a termination may be less
than the purchase price of the Open End Turbos and may even be zero. In the case of a termination,
the Warrant Holder bears also the risk that its expectations with respect to an increase in the market
price of the Open End Turbos can no longer be satisfied due to the termination of the term. It must
furthermore be considered in the case of a termination that the Warrant Holder bears the reinvestment
risk. This means that the Warrant Holder may only be able to reinvest the termination amount to be paid
by the Issuer in the case of a termination on less favourable market terms compared to those existing
when the Open End Turbo was acquired.

Due to the leverage effect Open End Turbos involve disproportionate risks of loss compared to a
direct investment in the Underlying.

One of the main characteristics of Open End Turbos is the so-called leverage effect: a change in the
value of the Underlying leads to a disproportionate change in the market price of the Open End Turbos.
Open End Turbos therefore involve disproportionate risks of loss compared to a direct investment in the
Underlying. When purchasing specific Open End Turbos, it must therefore be considered that the
greater the leverage effect of the Open End Turbos, the higher the risk of losses.

Due to the recurring adjustment of the Strike and the Knock-Out Barrier the market price of the
Open End Turbos may decline irrespective of the performance of the Underlying.

The market price of the Open End Turbos during the term depends in particular on the price of the
Underlying during the term. Generally, the market price of the Open End Turbos falls when the price of
the Underlying falls (Open End Turbo Long) or rises (Open End Turbo Short). A falling or rising of the
price of the Underlying regularly has a disproportionately higher effect on the market price of the Open
End Turbos compared to the Underlying.

In the case of Open End Turbos, the features Strike and Knock-Out Barrier are adjusted at least once a
week. Due to these adjustments, the market price of the Open End Turbos may decline irrespective of
the performance of the Underlying, i.e. the market price of the Open End Turbos depends, for example,
also on the interest rate level and any dividends and/or dividend taxation, if applicable. In addition, the
volatility of the Underlying also affects the pricing of the Open End Turbos. The higher the volatility the
higher the risk that a Knock-Out Event occurs and, therefore, an increased volatility may have a
negative effect on the value of the Open En