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Engagement & Voting :
“"Our power, our planet” - Erste Asset Manhagement
shows the positive impact of responsible investment

This year's World Environment Day calls for active measures under the motto “Our Power, Our Planet”
- through education, stakeholder advocacy, and societal support. Erste Asset Management (Erste AM)
regards this appeal not only as a task, but also as a clear confirmation of its long-standing commitment.
As an international asset manager, it actively assumes responsibility and is involved in corporate
decision-making processes in order to promote environmental, social, and governance topics.

The results of the recently published Engagement & Voting Report for the past fiscal year of 2024 are
impressive: numerous companies were actively encouraged to adopt a more sustainable approach to
their corporate policies, among them TotalEnergies, Volkswagen, Deutsche Bahn, Bayer and
thyssenkrupp. This year's sustainability strategy focuses primarily on protecting biodiversity and
engaging with companies whose business models have a particular impact on ecosystems and
biodiversity. The aim of these dialogues is to identify weaknesses in environmental, social, and
corporate governance aspects and to jointly develop solutions with the companies.

Biodiversity as focus of our engagements

For Erste Asset Management, biodiversity is one of the priorities in its corporate dialogues, both for climate
protection and for economic reasons. This is due to the fact that more than half of global GDP depends on
the state of nature, and the accelerated loss of biodiversity entails systemic risks for companies, portfolios,
and the economy as a whole, in addition to harming people worldwide. The transition to a nature-friendly
economy, on the other hand, offers many investment opportunities. For this reason, Erste AM has adopted
a biodiversity policy and works actively with companies to improve their nature-related governance,
disclosure, and strategy to ensure that they can implement a credible approach to preserving or creating
biodiversity.

Erste AM mainly tackled the topics for 2024 by participating in the Climate Action 100+ and Nature Action
100 initiatives. Social, governance, and reporting issues were also raised in joint collaborations with PRI and
Morningstar Sustainalytics. During the reporting period, Erste AM strictly continued its engagement and
voting efforts in the area of biodiversity in line with its biodiversity policy.

Active ownership - the commitment to act

Erste AM sees active ownership as a central pillar of its investment approach. Not only are sustainability
criteria incorporated into the selection of investable assets, but the asset management company also
actively engages with companies on measures relating to social responsibility, environmental protection,
and greater transparency. This is not limited to formal and informal dialogue with companies, but it works
primarily through voting, i.e. the exercise of voting rights at annual general meetings. This also provides the
Management Boards of the various companies involved with information about the progress that investors
are demanding, which in turn has a medium and long-term impact.

In 2024, Erste AM carried out a total of 159 engagements. The Global Standards Engagement Team initiated
17 new engagements and successfully concluded dialogue with 15 companies. The discussions focused
on the topics of deforestation, biodiversity, and human rights.
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VOTING ENGAGEMENT
Investor casting Looking for direct
avote at the AGM dialogue with company

Investors can excert
pressure on company policy

In order to boost
transparency and sustainability

Active ownership: formal and informal dialog and the exercise of voting rights at Annual General Meetings (AGMs),
Source: Erste Asset Management, 2024

Progress in 2024

All measures have contributed to bringing us closer to the goals set last year. Compared to previous years,
Erste AM has noticed significant progress by companies in measuring climate risks, setting environmental
targets, attempting to quantify climate risks and impacts in the supply chain, and disclosing direct and
indirect political activities related to climate. In the year in question, Morningstar Sustainalytics, with the
active participation of Erste AM, held at least one meeting with the following 25 companies: Air Liquide SA,
Alcoa Corp., Anglo American Plc, BASF SE, BHP Group Ltd., Chubu Electric Power Co. Inc., CRH PIc,
Deutsche Lufthansa AG, Dow Inc., Eastman Chemical Company, Emera Inc., ENI S.p.A., Fortum QOyj, Galp
Energia SGPS SA, Gerdau SA, Hindalco Industries Limited, Iberdrola SA, Nippon Steel Corp., Nippon Yusen
KK, Solvay SA, South32 Ltd., The Southern Company, The Williams Companies, Inc., TotalEnergies SE, and
Waste Management Inc. Two dialogues were held with Alcoa Corp. and The Williams Companies Inc. last
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year. In order to address the challenges of the climate crisis, Erste AM has formulated expectations for the
remuneration policies of portfolio companies operating in carbon-intensive industries.

In June 2024, Erste Asset Management got in touch with TotalEnergies via Morningstar Sustainalytics'
collaborative channel. Earlier that year, Erste AM, together with 19 other investors, had submitted a
shareholder motion calling for the separation of the roles of CEO and Chairman of the Management Board,
which were — and are currently still - held by the same person. Separation of the roles is considered good
governance.

However, TotalEnergies’ management decided not to put the motion on the AGM agenda and thus follow
the advice of its shareholders. During the subsequent conference call in June, when asked by investors, the
company representatives mentioned that they were convinced that keeping the roles of CEO and Chairman
of the Management Board in one person was the best form of governance for their company. Still, Erste AM
believes it is very important to talk to oil and gas companies not only about environmental issues but also
about governance issues, as good governance plays a crucial role in facilitating the energy transition in
these sectors. Erste AM is going to continue on this path.

Outlook 2025

At a time when political tensions and election results are causing issues such as ESG and diversity to take
a step backwards, it is all the more important to remain steadfast on the path we have chosen. This year,
Erste AM will continue to focus its dialogue on remuneration policy and the political activities of senior
executives. Precisely because companies are prematurely withdrawing their climate targets, it is essential
to align incentives for key decision-makers with the goals of climate-positive transformation in order to
ensure credible and sustainable corporate management. Only a binding stance on remuneration policy can
ensure that it serves as a lasting anchor for climate ambitions. The political commitment of companies is of
equal importance, as regulatory intervention has been one of the most effective drivers of environmental
progress in corporate practice in the past.

Another focus is on strengthening relationships with companies engaged in dialogue and approaching
companies that have not yet decided to participate in the discussions. Erste AM is also working to shift the
focus from the general perspective of the net-zero transition to the assessment of individual companies'
plans to reduce their greenhouse gas emissions. The upcoming discussions will focus in particular on the
technical feasibility, financial viability, timeframe of the targets, and the progress made by companies
towards their net-zero commitments.

Where can investors and interested parties get the report?

For the Erste AM Engagement & Voting Report 2024 as well as further information and guidelines, please
visit https://www.erste-am.at/en/private-investors/sustainability/publications-and-quidelines.

Please note: The companies listed here have been selected as examples and do not constitute investment
recommendations. Where fund portfolio positions are disclosed in this document, these are based on
market developments at the time of going to press. As part of active management, the portfolio positions
mentioned may change at any time without notice.
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About us

Erste Asset Management GmbH (Erste AM) is an international asset management company with a strong
position in Central and Eastern Europe. Erste Asset Management is backed by the financial strength of Erste
Group Bank AG (Erste Group). At its locations in Austria, Germany, Croatia, Romania, Slovakia, the Czech
Republic, and Hungary, Erste AM manages assets of EUR 91.8bn (as of 30 April 2025). Erste Asset
Management has been operating successfully in the market since 1965. For more information, please visit
https://www.erste-am.at/en/private-investors.
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Enquiries:
Erste Asset Management GmbH | Communications & Digital Marketing
Am Belvedere 1, 1100 Vienna
Paul Severin, +43 (0)50100 19982, E-Mail: paul.severin@erste-am.com
Philipp Marchhart, +43 (0)50100 19854, E-Mail: philipp.marchhart@erste-am.com

Legal notes: Prognoses are not a reliable indicator of future performance. Please note that investing in
securities involves risks as well as the opportunities described.

Important legal notes

This document is an advertisement. Please refer to the prospectus of the UCITS or to the Information for
Investors pursuant to Art 21 AIFMG of the alternative investment fund and the Key Information Document
before making any final investment decisions. Unless indicated otherwise, source: Erste Asset Management
GmbH. Our languages of communication are German and English.

The prospectus for UCITS (including any amendments) is published in accordance with the provisions of
the InvFG 2011 in the currently amended version. Information for Investors pursuant to Art 21 AIFMG is
prepared for the alternative investment funds (AIF) administered by Erste Asset Management GmbH
pursuant to the provisions of the AIFMG in connection with the InvFG 2011. The fund prospectus,
Information for Investors pursuant to Art 21 AIFMG, and the Key Information Document can be viewed in
their latest versions at the web site www.erste-am.com within the section mandatory publications or
obtained in their latest versions free of charge from the domicile of the management company and the
domicile of the custodian bank. The exact date of the most recent publication of the fund prospectus, the
languages in which the Key Information Document is available, and any additional locations where the
documents can be obtained can be viewed on the web site www.erste-am.com. A summary of investor
rights is available in German and English on the website www.erste-am.com/investor-rights as well as at
the domicile of the management company.

The management company can decide to revoke the arrangements it has made for the distribution of unit
certificates abroad, taking into account the regulatory requirements.

Detailed information on the risks potentially associated with the investment can be found in the fund
prospectus or Information for investors pursuant to Art 21 AIFMG of the respective fund. If the fund currency
is a currency other than the investor's home currency, changes in the corresponding exchange rate may
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have a positive or negative impact on the value of his investment and the amount of the costs incurred in
the fund - converted into his home currency.

Our analyses and conclusions are general in nature and do not take into account the individual needs of our
investors in terms of earnings, taxation, and risk appetite. Past performance is not a reliable indicator of the
future performance of a fund.



