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Social – the “S” in ESG: why social topics are becoming 
increasingly important in sustainable investments 

• EU Social Taxonomy could set unified guidelines and standards 

• Erste Asset Management has for a long time used social minimum standards in the 
evaluation of companies and states 

• Social impact fund ERSTE FAIR INVEST focuses on social themes 

• Information and insights on the topic of “Social” in our latest ESGenius Letter 

Sustainability and sustainable investment are often associated only with environmental criteria and 
ecological aspects. However, social factors also play an important role when it comes to investing money 
responsibly. For example, the UN Sustainable Development Goals (SDGs) include a total of ten goals 
that address social aspects. 

Diverse problems and approaches to solutions 

Human rights, child labour, arms production, ... – the range of social issues and problems in the ESG 
universe is long. At the same time, these cannot be considered in isolation. E, S, and G are inevitably 
interconnected. For example, the global climate crisis also affects human rights such as the right to water, 
or issues such as child and forced labour, which are more common due to drought or extreme weather. 

As a sustainable investor, we have been concerned for over ten years with social indicators in the 
evaluation of companies and states. Companies that have been proven to violate human or labour rights, 
for example, have no place in our sustainable public funds. Child labour, forced labour, and human 
trafficking are also taken into account here. 

EU Social Taxonomy could create uniform standards 
 

However, the lack of a definition of socially sustainable investments is currently still an obstacle. 
Increasingly, the question arises as to what should be considered investable from a social and ethical 
point of view and what should not. A possible EU Social Taxonomy could set clear guidelines and 
standards in this regard. 
 
"We very much hope that our approach will become the standard for sustainable investments at the latest 
through the Social Taxonomy, which is currently being developed by the European Commission," says 
Walter Hatak, Head of Sustainable Investments at Erste Asset Management, confidently. In any case, it 
can be assumed that the attractiveness of companies that already meet certain social standards will 
continue to increase, says Hatak. 
 

ERSTE FAIR INVEST focuses on social topics 
 
For about a year now, Erste Asset Management has had a social impact fund in its product portfolio, 
ERSTE FAIR INVEST. This fund focuses on social aspects and concentrates on the topics of work, health 
& well-being, and society. The aim of the fund is to invest in sound and well-managed companies that 
have a measurable positive impact on society with their products and services. 
 
"While in recent years we have focused primarily on environmental issues in the area of sustainability, 
we are now noticing that more and more people are focusing on social issues - i.e. the “S” in ESG," says 
Bernhard Selinger, fund manager of ERSTE FAIR INVEST, with regard to the relevance of social issues. 

https://www.erste-am.at/de/private-anleger/fonds/erste-fair-invest/AT0000A2RUC4


 

 

                          

In this context, the social performance of companies is also not at odds with profitability and sustainability. 
"We invest in solid and successful companies that also assume social responsibility. These companies 
not only do the right thing, but also profit economically from it," Selinger emphasises. 
 
Information and insights from our experts on the "S" in ESG can be found in our latest ESGenius 
Letter: https://blog.en.erste-am.com/dossier/social-the-s-in-esg/ 
 
 
Who we are: 

Erste Asset Management coordinates and is responsible for all asset management activities including 
management of investment funds and individual portfolio solutions within Erste Group Bank AG. At its 
locations in Austria, Slovak Republic, Czech Republic, Romania, Hungary, Croatia, and Germany the 
company manages assets of about EUR 70.9bn (as of 31.07.2022). 
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Important legal notes: 
This document is an advertisement. All data is sourced from Erste Asset Management GmbH, unless indicated otherwise. Our languages of 
communication are German and English.  
The prospectus for UCITS (including any amendments) is published in Amtsblatt zur Wiener Zeitung in accordance with the provisions of the 
InvFG 2011 in the currently amended version. Information for Investors pursuant to § 21 AIFMG is prepared for the alternative investment funds 
(AIF) administered by Erste Asset Management GmbH, pursuant to the provisions of the AIFMG in connection with the InvFG 2011. 
The fund prospectus, Information for Investors pursuant to § 21 AIFMG, and the key investor document/KID can be viewed in their latest versions 
at the  web site www.erste-am.com within the section mandatory publications  or obtained in their latest versions free of charge from the domicile 
of the management company and the domicile of the custodian bank. The exact date of the most recent publication of the fund prospectus, the 
languages in which the key investor document is available, and any additional locations where the documents can be obtained can be viewed 
on the web site www.erste-am.com. A summary of investor rights is available in German and English on the website www.erste-am.com/investor-
rights as well as at the domicile of the management company.  
The management company can decide to revoke the arrangements it has made for the distribution of unit certificates abroad, taking into account 
the regulatory requirements. 
This document serves as additional information for our investors and is based on the knowledge of the staff responsible for preparing it at the 
time of preparation. Our analyses and conclusions are general in nature and do not take into account the individual needs of our investors in 
terms of earnings, taxation, and risk appetite. Past performance is not a reliable indicator of the future performance of a fund. Please note that 
investments in securities entail risks in addition to the opportunities presented here. The value of shares and their earnings can rise and fall. 
Changes in exchange rates can also have a positive or negative effect on the value of an investment. For this reason, you may receive less than 
your originally invested amount when you redeem your shares. Persons who are interested in purchasing shares in investment funds are advised 
to read the current fund prospectus(es) and the Information for Investors pursuant to § 21 AIFMG, especially the risk notices they contain, before 
making an investment decision. If the fund currency is a currency other than the investor's home currency, changes in the corresponding 
exchange rate may have a positive or negative impact on the value of his investment and the amount of the costs incurred in the fund - converted 
into his home currency. 
Please consult the corresponding information in the fund prospectus and the Information for Investors pursuant to § 21 AIFMG for restrictions 
on the sale of fund shares to American citizens. Misprints and errors excepted. 
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